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THEY SUFFER MOST 


N times of financial depression and unemploy- 

ment, widowed mothers and orphaned children 
are first to suffer—and silently, they suffer most. 
Thousands of them today need help—money help 
—for food and clothing and creature comforts. 

It is for them that we ask your help this 
Mothers Day. Whatsoever your mother would do 
for a sick neighbor or hungry child, do in her 
name for unemployed and destitute mothers and _ 
children who lack the comforts and necessities 
of life. 

The Golden Rule Mothers Fund will be distrib- 
uted through the most efficient agencies where 
the need is most acute. 

Give for mothers—for their children—the gift 
that will make them happiest. 


Lets Make This-A Mother tf) 


IN HONOR OF MOTHER—HELP OTHER MOTHERS 
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Help Other Mothers” 


National Committee, Golden Rule Mothers Fund 
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IN COMING 


Inflation—What Would it Mean? 


HE word “inflation”’ immediately recalls to memory 

the unfortunate experiences of Germany during the 
years following the war and up to 1923. Proponents of 
inflation in this country have no such debauch in mind, 
but believe that a “cheapening of the dollar” would go 
far toward restoring commodity prices and bringing about 
a business revival. There are two kinds of inflation and 
important differences exist in each. Do we appear to be 
headed for either type? If so, should stocks be bought? 
What kind? What about bonds? An exhaustive analysis 
of this topic of the day will appear next week. 


ISSUES 


Crops and the Canners 


VAILABLE data ‘suggest that a number of the 
country’s crops will be of materially smaller pro- 
portions than those of last year, and developments of this 
sort have a highly significant bearing upon such compa- 
nies as Continental Can and American Can. These are 
not the only factors affecting the situation, however, and 
other influences may have a decided effect upon earnings 
for the current year. An analysis is now in preparation 
which covers all sides of the canning company picture and 
indicates what to expect in the way of 1932 results. 


Unreplaced Replacements 


WO years ago we were told that no major depression 

could set in because ordinary replacement demands 
alone were sufficient to sustain business at moderately 
profitable levels. Perhaps this might have been so if 
replacements had been made, but wearing qualities of 
goods then in use and in inventories were not considered 
as carefully as they might have been. An outstanding 
example is afforded by the automobile industry because 
of the availability of necessary statistics, and an important 
study based on that line has been worked out. Among 
other things, it shows just why the replacement demand 
has not measured up to expectations, and also points out 
the time when according to all present indications the 
trend will have to be reversed. 
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A Personal Investment Service 


eee | HE Financial World Research Bureau is maintained to serve you individually as 
an investor. This service was organized at the request and suggestion of many 
subscribers to Tue Wortp who desired a more extensive personal super- 


vision of their portfolios than could be granted under the privileges afforded to sub- 

scribers to the magazine. The fundamental investment principles which have made 

Tue Financia Wortp, America’s outstanding investment weekly, are applied to the 
) individual problem of each investor. 


ee ; Laying the Plans—After determination of the policy most suitable to your personal 

) requirements a thorough survey of your investment holdings is undertaken. Recommen- 
dations are submitted for the elimination of any weak and unpromising securities and the 
substitution of sounder and more promising issues. This initial survey accomplishes a two- 
fold purpose; first, the all-important determination of the policy best suited to your needs; 
second, the readjustment of investment holdings to conform with prevailing business and 
market conditions. 


Constant Surveillance—Due to the rapid changes which are constantly taking place in 
industry and finance, no investor can afford to put his holdings away and forget them. 
The average investor, however, does not usually have the time or the necessary experience 
to follow the various trends in business and specific industries and to interpret the probable 
effects upon his investments. As an annual subscriber to the services of The Financial 
ge World Research Bureau, the investor is assured that all such developments are closely 
analyzed in connection with the possible influences which might be exerted on the securi- 
ties in his list. 


Conservation of Capital—A complete record of your holdings is maintained by the Bureau, 
iste and through the medium of a regular monthly survey all necessary and advisable changes 
are recommended. In this manner you guard against the penalties which inevitably follow 
continued holding of a security whose outlook has been considerably altered, your 
3 capital is protected, and the maintenance of your income assured. | 


Other Privileges—Any additional problems pertaining to your investment program which 
Bs ieee arise may be taken up with the account executive either in person, by wire, or letter. 
: We take the initiative in communicating with you regarding any necessary changes in 
your holdings. 


eh: Protection and enhancement of capital funds can be accomplished only by 

x pursuing time-tested investment principles. There is no short cut to investment 
we success. Is not your capital of sufficient importance to you to secure the best 
*.% advice available in aiding you to employ it to the most constructive advantage? 
The Financial World Research Bureau is unusually well equipped to handle your 
investment problems. Take advantage of present conditions to reestablish 
your list on the soundest possible basis to participate in the recovery of 


business! 
‘3 For further information fill out and mail the coupon 
4 
| The Financial World Research Bureau, 5-432 
53 Park Place, New York City. 
I am interested in your personal supervisory investment service. Without any obligation on my part I would 
like to receive further information concerning the service. 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


First quarter earnings statements no poorer than expected, reflecting water over 

the' dam — Business showing some signs of gains, improvement may carry 

further — Stock market dullness reflects lack of major developments — Auto- 

mobile sales drive disappointing, better things expected later — Car loadings up 
with another gain indicated for this week 


and early indications are that the final form of this 

legislation will be even more of a compromise than 
had heretofore been expected. Elimination of the unjust 
tax on dividend income is favorable to the utilities and 
other holding companies, and business can probably well 
afford to stand the slight increase in corporate taxes to 
14 per cent if only the budget is balanced and the bill 
gotten out of the way as a factor of uncertainty. 


oo Senate has finally begun work on the tax bill, 


LTHOUGH our Index of Industrial Production de- 
clined slightly more than one point to 42.5 for the 

week ended April 16 (almost entirely a reflection of the 
drop in automobile output for that week), subsequent 
data suggest that next week the movement will be up- 
ward. Steel output has risen to 23 per cent of capacity 
against 21 per cent two weeks ago, and a small gain is 
shown by the automobile makers for} the April 23 week. 
Freight traffic showed gains in all divisions except the 
miscellaneous classification, the improvement being greater 


than seasonal. The total of new building contracts 
awarded in the third week of April showed a slight rise 
from preceding weeks, but all of the improvement came 
in public works and utilities; residential and non-residen- 
tial classes showed further decline. Construction con- 
tracts are now being let at the rate of $4.9 millions a day 
as against the 1925-28 average of about $23 millions for 
this time of the year. 


ITH commercial paper at 314 per cent and accept- 

ances at 1 per cent, the New York Federal Reserve 
rediscount rate of 3 per cent is far afield from its usual 
point half way between those two quotations. The reason 
for no change in the bank rate at this time is probably 
found in the fact that with New York District borrowings 
at only $32 millions, the rate has lost much of its effective- 
ness, and of course it must be remembered that a reduction 
in the rate is usually looked upon as an invitation to 
member banks to borrow, whereas now the aim is to get 
them out of debt as much as possible. 
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Pe Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
Woes the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe Financta 
ORLD. The “Loan Ratio’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 


— line shows the Stock Exchange’s figures, re 


rted monthly, while the dotted line shows THE FrnanciaAL WoRLpD’s computation of changes which 


ve during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales.’’ 


= 
| 
nite 
— “NO 
Bes 


Securities Outlook 

OOR earnings statements and further 

dividend reductions and omissions 
have been fully expected, and public an- 
nouncement of such things has had rela- 
tively little effect upon the security 
markets as a whole. Even the Washing- 
ton investigation of Wall Street has 
failed to be the factor of influence which 
it was thought it might be. With respect 
to the latter, it. appears that a start 
has at last been made in the right direc- 
tion. If it finally develops that there has 
been such financial publicity racketeering 
as is charged, it should be immediately 
stamped out for the good of all con- 
cerned. 

There appears to be little on the horizon 
which would suggest more than minor 
movements in stock prices in the imme- 
diate future. Recent trading sessions 
have been aided somewhat by signs of 
some slight improvement in a number of 
lines of industry, and markets have been 
encouraged by the appearance of first 
results from the Federal Reserve’s efforts 
to have member banks adopt more lib- 
eral credit policies. Neither develop- 
ment, however, has been in evidence long 
enough to constitute a major factor at 
the present time, and consequently mixed 
price changes and small trading volume 
are quite naturally the order of the day. 

Several more weeks of absence of ad- 
verse news of importance, and a clearing 
up of such uncertainties as the tax bill 
and the bonus measure would undoubt- 
edly mean the making of a lasting bottom 
for stock prices, and we seem already to 
have laid the groundwork of a better 
bond market upon which stocks could 
build if relieved of uncertainties and 
encouraged by business improvement. 
Until that time comes, however, there 
appears no reason to abandon a policy of 
prudence with respect to stock purchases, 
although it is well to recognize the prob- 
ability that the time for more extensive 
purchases is not far removed and that 
plans could well be made for action to 
be taken in the future. 


Business Prospect 


AD the weather prognosticators fore- 
told a ‘“‘late spring,’”’ their predic- 
tions unwittingly, or otherwise,would have 
fitted in with what has been developing 
in general business. Off to a belated 
start, industrial activity has recently 
shown some signs of seasonal influence, 
but the movement has not yet been in 
evidence long enough, or carried suffi- 
ciently far, to warrant any — definite 
opinion concerning its permanency. Mild 
optimism concerning the future, however, 
is supported by recent action of com- 
modity prices. According to one promi- 
nent index, prices have continued in a 
92.2-90.3 range for more than two 
months, showing an extreme fluctuation 
during the period of only 1.9 point, and 
it is to be hoped that a bottom is in the 
making. 

The intensive sales program launched 
recently by the automobile industry is 
proving disappointing in its results so far, 
with the principal reason for lack of 
enthusiasm apparently the inability of 
Ford to make any definite promises of 
deliveries to those who would actually 
buy. In the light of what has happened 
in the past several months it seems that 
Mr. Ford’s much publicized announce- 
ment of immediate volume production 
and large scale buying of materials did 
much real harm to the general business 
situation when his promises failed to 
materialize. The steel industry is nat- 
urally disappointed in the lack of auto- 
motive orders, but is taking the view that 
such activity would be of only a tem- 
porary seasonal character, and that 
stimulus of greater duration will be re- 
ceived from other directions in coming 
months. 

There appears no reason to expect any 
substantial change in the volume of 
business in the coming month or two, 
although a slight upward trend would not 
be surprising. The test will occur in the 
summer months, and if business then can 
resist the usual seasonal factors making 
for further dullness, we will probably be 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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Tue Components: This is an unweighted index of five sensitive series of industrial activity ; 
new building contracts, electric power production, automobile output, steel mill activity, and 


merchandise, miscellaneous and less-than-carload freight traffic. 


Adjustments have been made 


for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 
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warranted in adopting an optimistic a4 
tude concerning the prospects for the fy 
AAA 

Credit Situation 

HE Treasury appears to be tak 

advantage of present favorable Mone 
market conditions in offering $459 *t 
lions of new securities for May 2 sub. 
scription, inasmuch as it is estimaty 
that about $300 millions would have fy, 
filled its immediate needs. Including ty 
present offering, about $1.2 billion of ney 
money will have been raised since the 
first of the year, suggesting that aboy 
$300 millions of securities are yet to}, 
offered before June 1. 

The so-called Goldsborough Bill, now jy 
Congress, is another response to demanj 
that the currency be inflated. This pigy 
of legislation was designed to have thy 
Federal Reserve Banks bring commodity 
prices back to 1926 levels by means of, 
changing price for gold instead of , 
changing price for commodities, (j 
course, the Federal Reserve is already 
doing all that it can along sound lines t 
accomplish this object; informed opinion 
is that the bill has little chance of passag 
at the present session of Congress, anj 
it is to be hoped that by the time Con. 
gress again convenes the condition 
prompting consideration of laws of this 
sort will have passed. 

“‘Abandonment”’ of the gold standard 
by Greece was no surprise, the official 
announcement following several months 
of practical suspension of the gold stané 
ard law. Last January saw the actual end 
of the 40 per cent gold cover for that 
country’s notes, and since that time the 
gold reserve has declined to a point below 
30 per cent. Therefore the publicly an- 
nounced suspension was merely an ac 
knowledgement of what had already 
taken place. 

The present policy of the Federal 
Reserve is fully outlined on page 6, and 
no immediate change in this program 
appears probable in the near future, 
Indications continue to point toward low 
money rates and a gradual clearing up of 
bank credit tension throughout the 
country. 

AAA 


Sterling Exchange = 


ECLINING tendencies of the pound 
sterling as compared with the dollar 
are by no means grounds for alarm, but 
seem to be a response to Great Britain's 
latest moves in connection with her 
‘““managed currency.” The recent rapid 
approach of sterling to levels near the 4 
mark removed much of the export ad 
vantage which accrues to a country hav- 
ing a depreciated currency, and it is the 
intention of British financial authorities 
to maintain the discount which appeals 
so much to those who would buy Eng 
land’s goods. A fund of £150 millions 
has been proposed to control sterling 
exchange, which really means to keep the 
pound from appreciating to levels above 
where Great Britain feels it is adval- 
tageous to maintain it. While the fund 
is not yet in existence, its mere pro 
seems to have been the principal reasot 
for last week’s decline in the pound. 


AAA 
Governments vs. Economies 


NOTHER government has finally 

had to acknowledge its inability ” 

combat indefinitely the laws of supply 
(Please turn to page 23) 
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The 


Post Mortem 
Short Selling 


By LOUIS GUENTHER 
Publisher, Tue Financia 


Does the Stock Exchange exist for the public interest and service, or does the 
public exist for the Stock Exchange and the maintenance of an unregulated 
President Whitney is giving the impression of endeavor- 


market at all times? 


a witness before the Senate in- 

vestigating committee which is 
probing into short selling on the New 
York Stock Exchange, Richard D. Whit- 
ney, head and spokesman of the organi- 
zation, still remained firm in his belief 
that the practice was an integral part of a 
free market. He held his ground stoutly 
despite the grueling barrage of interroga- 
tion fired at him by his questioners. He 
endeavored to illustrate by charts and by 
citing the movement of the market when 
it was believed it was under the pressure 
of such sales that short selling was not 
directly responsible for the financial panic 
andthe severe liquidation that followed. 
This was Mr. Whitney’s version and he 
stuck to it throughout the inquiry. So 
far as his testimony went, the Stock Ex- 
change fraternity believes their champion 
has made out a very good prima facie case. 


NS three prolonged sessions as 


Big Operators Differ With Whitney 


VEN men considered big factors in their own 
circles do not agree with Richard Whitney’s 
opinion that short selling is a market stabilizer 


and that bear raiding is not possible. 


Matthew C. Brush 


ing to maintain the latter viewpoint 


But there are two sides to every case. 
In this one there still remains the public 
to be heard. Will it accept Mr. Whit- 
ney’s version as absolving short selling 
from all culpability for the financial 
debacle that has overtaken security 
values? It is hardly likely to grant a clean 
bill of health judging from the tempo of 
the reaction to his testimony among those 
not affiliated with the Exchange or its 
operations except in respect to the manner 
in which it affects them, directly or in- 
directly. 

The public can not sense any morality 
in transactions intended to impair the 
value of another person’s property. It is 
in this light that the average man views 
this practice. He is not interested in the 
technique of the operation, whether or 
not it is a part of a well balanced market, 
as Mr. Whitney contends, whether it 
smooths out the ripples in trading, or 
furnishes a free and open 
market with an economic 
balance wheel. 

All the average man can 
visualize in short selling 
is its depressing influence 
on his business and for- 
tune. In both of these he 
has suffered extensively, 
and in seeking for the cause 
he is inclined to ascribe a 
considerable share of it to 


in his testimony before the Senate Committee said, 
“that since restrictions were put in force on short 
selling it was impossible to conduct a bear raid.” 
It would be interesting to know whether it was 
a big factor in the decline prior to November 1, 
but unfortunately the inquiry has not yet ex- 
tended that far back. Brush further said anent 
short selling that at times it did depress the mar- 
ket, as the effect of the person taking this position 
Was to artificially increase the supply of stocks. 


Percy D. Rockefeller 
admitted that while he did not think short selling 
materially changes the market, he conceded that 


it may temporarily depress it for a few hours or a 
few days. 


Although these two witnesses are friendly to 

- Whitney they could not go so far in their 
testimony as to support unqualifiedly his views 
on short selling. 
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short selling. He will credit 
it to the major part of the 
drastic decline which se- 
curity values’ have 
sustained. It will prove 


difficult to make him see. 


short selling in any other 
guise than as a menace in 
a financial crisis. 


Selfish Views 


Operations to bring about 
a decline, if the market can 
not be moved upward, may 
be regarded by the trading 
element as essential to cre- 
ate activity, for an active 
market provides them with 
business and opportunities 
irrespective of its trend. 
However, this professional 


view is a selfish one and must be con- 
sidered puerile when the public interest 
is concerned. The safety of this far 
larger stake is more vital to the nation’s 
stability, and for that very reason public 
opinion holds that any trend, whether up 
or down, when it gets beyond the zone 
of safety should be placed under control 
if it can be controlled by those in power, 
instead of being encouraged for the 
profit of the few. 

The evidence Mr. Whitney submitted 
to prove that short selling can and does 
temper the severity of a decline in a 
crisis is inconclusive. The fact that short 
selling was banished for two days when 
England went off the gold basis and 
prices went up, and that when the ban 
was lifted it started another large drop in 
prices, will be accepted by the public as 
showing it can be controlled when the 
emergency demands it. Any explanation 
to the contrary it will regard as verging 
on the comical. To say that short selling 
acts as a buffer when people see their 
fortunes continually chipped away is like 
telling them that their wounds will.heal 
more quickly by rubbing salt into them. 


A Theoretical Defense 


The proof that short selling is a con- 
structive market factor still needs to be 
furnished the public. So far Mr. Whitney 
has not produced such proof in his testi- 
mony before the Senate or in any of his 
public utterances, nor has any one else 
defending the practice. What defenses 
have been put forward are all theoretical. 
No one has yet decisively established how 
the market would have acted if it had. 
been free from short selling impulses. 
Yet most every one will agree that a 
market undernourished by public de- 
mand is a shining target when attacked 
by a professional element operating to 
bring about liquidation. 

The chronological record of the pro- 
longed decline in securities fails to es- 
tablish the contention that short selling 
provides a cushion when it is most needed 
to soften the fall in prices. Aside from a 
few fitful rallies, purely technical in 
character and resulting from short cover- 
ing, the drop in values has continued al- 

(Please turn to page 28) 
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Federal Reserve Policy 
and 


HE Federal Reserve System is now 
| engaged in one of the most im- 
portant campaigns of its existence, 
not forgetting even the wartime financing 
operations in which it played such a vital 
role. While its methods may seem circui- 
tous to the layman, the results which it 
hopes to accomplish are the heading off 
of a veterans’ bonus, maintenance of easy 
money conditions, relaxation of bank 
credit extensions to business, effecting a 
halt in the liquidation of credit, securi- 
ties and commodities, and aiding in the 
restoration of a part of the values of all 
sorts which have been lost during the 
past several years of deflation. Upon the 
suecess of the Reserve System’s opera- 
tions depends to a great extent the dura- 
tion of the present depression. If present 
monetary and *redit plans succeed, gen- 
eral business should begin to show defi- 
nite signs of revival by next fall, and 
perhaps some suggestions of improve- 
ment somewhat before that time. 


Federal Reserve Purchases 


For a number of months the Federal 
Reserve has been adding to its purchases 
of U. S. Government securities, until 
recently at an average rate of about $25 
millions a week. Three weeks ago, how- 
ever, the reserve authorities announced 
that henceforth for a number of weeks its 
purchases would be made at a much 
higher average rate, apparently about 
$100 millions a week, in the light of sub- 
sequent developments. While the de- 
cision was prompted by banking con- 
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siderations, political implications were 
not absent. Agitation for the full pay- 
ment of the veterans’ bonus had been 
growing, not so much as a means of dis- 
charging a ‘‘debt”’ to the ex-soldiers, but 
as a method whereby some $2.4 billions 
would be placed in immediate circulation 
and would, theoretically, have the effect 
of raising commodity prices. 


Killing the Bonus Plea 


The placing of a further debt burden 
of that size upon a government which is 
already incurring an operating deficit of 
about $2 billions a year is obviously 
unsound, and to start the printing presses 
to furnish what amounts to fiat currency 
for payment would be worse. Aside from 
those considerations, increasing the 
amount of money outstanding is one 
thing, but placing it where it would 
remain in circulation during the present 
dull period of business is quite another. 
Therefore, the embarkation upon a policy 
of currency expansion by the Federal 
Reserve in a sound way takes away from 
the proponents of the bonus payment 
their most effective argument. 

The second purpose of the program is 
to prevail upon the Federal Reserve mem- 
ber banks to cease liquidation of loans 
and, reversing their recent policy, to 
loosen up on their credit accommoda- 
tions to business and trade. Indebtedness 
to the Federal Reserve Bank is distaste- 
ful to the average banker, and as of the 
middle of this month member banks 
owed Reserve Banks $314 millions (as 
against only $19 millions a year ago). 
Therefore the first step is to get the 
member banks out of debt to the Reserve. 
By buying Government securities from 


its members, the Federal Reserve Bank 
supply the member banks with fung 
which the latter use to discharge thejp 
indebtedness. Once this is accomplished 
it is felt, the banks will be more reluctant 
to sell their security holdings and qj 
existing loans and, having surplus funds 
will look about for the means to employ 
them profitably. This they can do in tyo 
ways: expand their credit accommod 
tions to business, and purchase securities, 
Thus not only the pressure of bank 
offerings will be lifted from the security 
markets, but bank customers, no longer 
pressed for repayment of the security 
eollateral loans, will not be forced to 
dispose of holdings. Business, of course, 
should benefit from the availability of 
credit accommodations at low rates. 


Inflation Hopes Dimmed 


Demands for outright inflation of the 
currency in order to halt declining con- 
modity prices has been growing in Con- 
gress, but sound banking authorities 
realize that such a movement, once 
started, may lead to developments en- 
tirely unforeseen at the start of a pro- 
gram of this sort. Therefore another 
reason was furnished for the acceleration 
of Reserve Bank purchases of Govern- 
ment securities, which releases millions 
of dollars each week to banks and indi- 
viduals. The immediate effect thereof 
was merely to aid in further easing of 
money rates, but more recently we have 
seen signs that suggest the beginning of 
attainment of the Reserve’s aims. 

During the week ended April 20, mem- 
ber banks paid off $59 millions of their 
debt to the Federal Reserve Banks, 

(Please turn to page 27) 


BORROWINGS FROM 


FEDERAL RESERVE 


BANKS—BY DISTRICTS 


Reporting Member Banks; in Millions of Dollars, 000 Omitted. 


*New York New York 


January City District Boston 
$60 $107 $19 
45 98 19 
15 73 15 
February 
35 91 13 
15 75 12 
20 S4 1l 
20 75 10 
March 
15 70 8 
> 0 47 6 
0 40 6 
0 47 7 
0 48 7 
* April 
Ws 0 48 6 
| 0 41 7 
0 32 7 


Phila- 


* Amounts shown in this column are included in the totals for the New York District 
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Cleve- Rich- Minne- Kansas 
delphia land mond Atlanta Chicago St. Louis apolis City Dallas San Fran. 
$57 $92 $20 $26 $59 $7 $4 $19 $6 $67 
50 107 23 29 47 7 4 18 5 62 
52 102 19 29 45 10 3 18 7 86 
62 99 17 28 49 3 17 5 92 
57 94 16 26 52 6 6 20 5 106 
59 96 15 27 46 4 5 19 5 109 
63 99 16 27 43 6 5 19 5 115 
60 99 16 26 38 5 3 20 6 120 
62 99 20 27 37 3 4 21 6 117 
39 95 17 22 33 2 1 19 5 111 
27 81 13 14 24 4 1 17 3 98 
29 80 14 14 20 4 1 15 1 102 
20 63 14 14 19 3 1 16 1 99 
16 71 13 17 23 3 1 16 1 98 
18 75 10 19 23 3 1 16 2 99 
13 55 10 24 17 2 1 12 4 78 
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rather drab procession of corpo- 

rate earning statements for the 
first quarter of the current year is the 
report of the Southern California Edison. 
Operations for the three months ended 
March 31, 1932, resulted in a net profit, 
before depreciation reserves, of $4.2 
millions as compared with $4 millions in 
the corresponding interval in 1931. These 
results were obtained in the face of an 
average decline in electric power output 
on the Pacific Coast of close to 10 per 
cent during this period. For the 12 
months ended March 31, 1932, net in- 
come amounted to $15.2 millions, a small 
gain over net profits for the calendar 
year 1931 (when $2.48 per common share 
was earned). While these comparative 
results might lead to the belief that the 
downtrend in earnings which character- 
ized 1931 operations has been checked, 
such a conclusion cannot be definitely 
established as gross revenues for most 
recent months continue to reflect un- 
settled business conditions. Thus gross 
of $8.9 millions for the three months 
ended March 31, 1932, represented a de- 
cline of about 6 per cent from the corre- 
sponding previous period. 


Or of the bright spots in the 


Hydro-Electric Problems 


Southern California Edison produces 
the major portion of its electric energy in 
hydro-electric plants. The winter of 
1930-1931 was one of very low water 
storage conditions on the Pacific Coast, 
and as a result the operations of the com- 
pany’s hydro-electric plants were sharply 
curtailed, and the greater part of the 
load had to be earried by the steam 
plants, which entailed large expenses for 
fuel. This largely explains why operat- 
ing expenses in 1931 were some 10.7 per 
cent greater than in the previous year. 
During the 1931-1932 winter season 
however, water storage conditions were 
greatly improved, hydro-electric plants 
were again brought up to normal pro- 
ductive activity with consequent econ- 
omies in operation. It was for this 
reason that the company was able to 
show moderate gain in net profits during 
the first quarter of the present year, al- 
though gross revenues were below first 
quarter 1931 results. 

For the past thirty-six years Southern 
California Edison has been supplying 
electric energy to the most rapidly grow- 
ing section of the United States. This 
area extends from Fresno County on the 
north to Orange County in the south, a 
distance of 310 miles, and embraces the 
cities of Los Angeles, Pasadena, Santa 
Barbara, Long Beach, and Redlands. 
The territory served by the company 
contains a population of over 3,000,000 
and is regarded as the most highly 
electrified area in the world. The average 
annual residential consumption of elec- 
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Operating Economies 
Increase Net Profits 


tricity on Southern Cali- 
fornia Edison lines in 1931 
was 720 kilowatt hours 
compared with 550 kilo- 
watt hours for the country 
asa whole. Outside of the 
Los Angeles district, this 
territory covers the main 
fruit growing and agricul- 
tural region of the State : 
where electricity is used extensively for 
pumping irrigation water, the operation 
of refrigeration plants, packing houses 
and canneries. 

Coincident with the rapid development 
of intensive farming and increasing use 
of electricity among this type of con- 
sumer has been the industrial develop- 
ment of the Los Angeles area. The city 
of Los Angeles is now the eighth industrial 
city of the country, and its industrializa- 
tion has proceeded at a very rapid rate 
even during the past two years. Capital 
investments aggregating upwards of $20 
millions took place in this area during 
1931, and included projects initiated by 
Procter & Gamble, Loose-Wiles Biscuit, 
Chrysler Motors, Canada Dry Ginger 
Ale, General Foods, Cudahy Packing, 
and Ford Motor Company. All these 
companies are large consumers of electric 
energy and should play an important 
part in future expansion of power out- 
put of the company. The importancsa of 
this branch of the company’s business is 
revealed by the fact that during the past 
ten years the industrial load of Southern 
California Edison has increased from 
141,234 horsepower to 654,689 horse- 
power, while revenues from power sales 
alone has increased from $15.7 millions in 
1925 to $24.6 millions last year. 


The Los Angeles Case 


In 1922 the company sold to the city 
of Los Angeles its distribution lines within 
the then city limits. Since that time the 
city has annexed certain suburban dis- 
tricts served by the Southern California 
Edison, and is presently attempting to 
acquire the property and franchises of 
the company in these areas through con- 
demnation proceedings. Although the 
amount of property involved is small, 
and but 3 per cent of total gross revenues 
are derived from the territory in question, 
the company is contesting the action in 
the California courts, and it appears that 
a considerable period of time will be re- 
quired before a final court determination 
is arrived at. In ease the city succeeds 
in its contention, however, it will be 
required to fully compensate the com- 
pany for property condemned, and as 
the property in question contributes 
but a relatively small proportion of 
total gross revenues, its loss would not 
materially affect progress of the com- 
pany. 

New construction budget for 1932 calls 


for expenditures of $8.4 millions, the 
major portion of which will go for distribu- 
tion lines and substations. Plans for 
financing for the current year have not 
been formally announced as yet, but it is 
understood that the usual offering of 
rights to purchase common stock will be 
made sometime during the summer 
months. Balance sheet dated December 
31, 1931, showed current liabilities some 
$4.4 millions in excess of current assets, 
reflecting in large part short term notes 
of $8.2 millions. In March, 1932, the 
company sold $10 millions refunding 5s, 
gold bonds, due 1954. Southern Cali- 
fornia Edison enjoys a high credit stand- 
ing and has suffered no embarrassment 
from stringent credit conditions of the 
past two years. 


The Status of the Stocks 


Current earnings afford a dividend 
coverage on the common stock of about 
125 per cent, and with the prospects of 
increased operating economies which 
should compensate for the loss in gross 
revenues over the near term, the 8 per 
cent current return on the stock would 
appear reasonably secure. The com- 
pany’s preferred shares, series ‘‘ A,’ ‘“B”’ 
and ‘‘C,”’ par $25, have priority over the 
common as to cumulative dividends at 
the rates of 7, 6 and 51% per cent, re- 
spectively. The original preferred stock 
has priority over all other classes as to 
cumulative dividends at the rate of 5 
per cent ($1.25 per share) per annum, is 
entitled to a cumulative participation 
with the other preferred series to the 
extent of the excess over 5 per cent of 
the highest annual rate on any of pre- 
ferred outstanding, and participates 
equally with the common after this issue 
has received annual dividends equal to 
the highest cumulative rate per annum 
on the original preferred. Earnings avail- 
able for the original preferred stock last 
year amounted to $93.26 per share. After 
payment of dividends on this issue there 
remained an amount equal to $3.24 per 
share on the combined “A”, “B” and 
““C” preferred issues. Interest require- 
ments on the company’s total bonded in- 
debtedness were earned 3.17 times in 
1931, a highly satisfactory coverage for 
issues of this character. Both the pre- 
ferred stocks and bonds of the company 
appear to be of highest investment grade 
and suitable for inclusion in a diversified 
list for income purposes. 
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clining market prices. 


is the practise of numerous 
corporation managements 
which use the cash resources 
of their companies to buy 
in blocks of their own stock, 
either in the open market or 
direct from the individual 
holders. The first is un- 
doubtedly a healthy eco- 
nomic development. The 
second is a subject of con- 
troversy, but the experi- 
ences of the past year pro- 
vide many strong argu- 
ments which favor those 
who hold that it is bad 
corporate practise, except 
in cases where there is some 
legitimate object other than 
an attempt to support the 
market for the stock. 


Reducing Debt 


The repurchase by a 
corporation of its own se- 
curities is a common prac- 
tise, and some of its appli- 
eations are distinctly bene- 
ficial to the company and 
its owners. However, this 
is true mainly- of repur- 
ehases of bonds, which 
means the reduction of out- 
standing debt. Many com- 
panies have taken advan- 
tage of the weak bond 
market of the past year to 
buy in their bonds at sub- 
stantial discounts. Where 
this does not involve serious 
depletion of cash resources, 
the benefit to the owners of 
the business, i.e., the com- 
mon stockholders,. is ob- 
vious. 

Repurchase of preferred 


8 


in the market. 


in regard to 
stock ownership of corporations are 
characteristic of long periods of de- 
One is the tend- 
ency for the number of owners of common 
stock of leading corporations to show 
sharp increases, as large blocks of stock 
held in margin accounts are transferred 
gradually to outright investors who are 
attracted by bargain prices. 


stock justified? 


By GEORGE H. DIMON 


AAA 


Buying Out the Owners 


Numerous corporations used cash resources in 1931 for the 
purpose of buying out their owners, i.e., purchasing their own stock 
In some cases, this resulted in serious depletion 
of cash holdings and impairment of balance sheet position. Under 
what circumstances are repurchases by a corporation of its own 
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The other 


stock, either in the open market, or 
through cash offers direct to stockholders, 
is also common practise. 
propriety of repurchase of preferred stock 
is not as definitely established as that of 
the reduction of funded debt through 
open market bond purchases, most stu- 
dents of corporation finance do not 
criticize this practise unless there are 
special circumstances which make it in-. 


While the 


advisable. 


CORPORATION STOCK PURCHASERS IN 1931 
Approx. 
Average 
Cost of 
Number PerCent. Stock 
of Shares of Total Heldat Recent 
Purchased Common Endof Market 
in 1931 Stock 1931.* Price 
Alaska Juneau........... 57,000 4% 13 11 
Allis Chalmers........... 46,736 3.4 14% 7% 
American Chicle......... 10,210 2 37 28 
American Ice............ 16,200 3 23% 14 
74,000 3.4 10 4 
eee 49,350 4.2 17 6% 
ee T 1.7 46 23 
Congress Cigar.......... 13,200 4 20 5 
127,952 1.16 63144 29 
Eaton Axle (Eaton Mfg.).. 22,467 3.2 16 4% 
Foster Wheeler.......... 19,931 8.7 1914 5% 
Gen’l Amer. Tank Car.... 54,745 6.7 5014 18 
General Motors.......... 41,483 0.09 33% 11 
Gen’! Outdoor Adv....... 47,950 8.3 6% 4 
Gotham Silk Hosiery..... 45,100 10 10% 1l 
Hudson Motors.......... 50,250 3.2 20 5 
Pree 108,188 8.1 10% 2 
Int’] Bus. Machines...... 5,570 0.79 114 78 
Lima Locomotive........ 6,470 6 25 10 
May Dep’t Stores........ 91,737 6.8 3514 13 
Montgomery Ward....... 17,602 0.4 51 7 
Penick & Ford........... 24,965 5.9 33 21 
Peoples Gas, Lt. & Coke.. 59,075 8.2 187 65 
Petroleum Corp. of Amer.. 389,140 14.2 5% 3 
eee 54,311 1.4 76 15 
Spalding (A. G.)......... 11,058 3.3 22 10 
Union Carbide........... 30,800 0.3 501% 21 
United Biscuit........... 20,441 4.5 3416 20 
U. S. Realty & Imp....... 88,578 9.9 14 6 
Waldorf System......... 8,324 1.9 21% 12 


Other companies, including Westinghouse Air Brake, F. W. 
Woolworth and Wrigley, apparently purchased their own common 
stock in 1931 but full details are not available. 


*Including stock purchased in prior years. 


tApparently over 3,000 s 


hares; 3,638 shares held at end of year. 


The investment trusts hay 
been most conspicuous as repurchases 
of their own preferred stock during the 
past year, doubtless because liquidating 
value per share of the common stock has 
come to be regarded as the best measur 
of investment trust results. 
trust repurchases its preferred stock ata 
figure well below the par value or the 
price to which preferred stockholders ar 


When a 


entitled in liquidation, this 
usually results in a sham 
increase in the liquidating 
value per share of common 
stock, in view of the erad- 
cation of prior claims ats 
discount. This is, of course, 
no real demonstration of the 
ability of the trust’s man 
agement, but it may have 
been adopted in some cases 
in the hope that common 
stockholders will not probe 
too diligently behind the 
figure given as the per share 
liquidating value of the 
common stock in the r 
ports. However, some it- 
vestment trust common 
stockholders who realize all 
of the implications of this 
policy have objected strenu- 
ously, particularly when the 
funds for the repurchase of 
the preferred stock have 
been obtained by sale a 
the trust’s investment hold 
ings at drastically deflated 
prices. 


Increased Equity 


However, when there is 
no serious weakening 
cash position, and no redut 
tion in the company’s scopé 
or effectiveness, reductionol 
the claims ranking prior # 
the common stock will, ® 
most cases, redound to the 
benefit of the equity owner. 
But when the company e& 
gages in the purchase of ils 
own common stock, this 8 
often a very different matte. 

Stock is purchased in the 

(Please turn to page 26) 
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By A. WESTON SMITH, Jr. 
Associate Editor, Tur Financia 


gone since George H. Hartford 

opened his first grocery store in 
downtown New York—in 1859—under 
the name Great American Tea Company. 
Ten years later, inspired by the comple- 
tion of the first transcontinental railroad, 
he changed the name of his company to 
Great Atlantic & Pacific Tea Company 
of America, but even then his handful of 
stores had no claim on greatness. The 
application of his sound merchandising 
ideas, however, was then destined to 
fulfill the promise of the name, although 
Mr. Hartford probably never dreamed of 
the extent to which the seed he had 
planted would grow. 


Te: generations have come and 


Fulfilling the Promise 


It was not until 1930 that the Pacific 
part of ‘‘A. & P.’s’”” name became an 
actuality and it was last year that the 
chain began to invade the Pacifie North- 
west, although it had long been a large 
customer of this territory. Now the 
grocery store system is truly Atlantic 
and Pacific for its 15,670 units are to be 
found in practically every community 
of the country. Its claim to greatness 
has been similarly fulfilled for last year 
5% million tons of food were sold over 
its counters for one billion dollars, rep- 
resenting a new peak for tonnage and 
the third successive year that sales had 
exceeded a billion dollars. In point 
of sales volume, as indicated in the 
tabulation below, Great A. & P. ranks 
first among both the merchandising and 
food companies and a close third to 
Standard Oil (N. J.) and American 
Tel. & Tel. Last year it passed U. S. 
Steel for the first time. 


“A. & P.” Ranks Third in Revenues 


| 
ew bh there a chink in the 


armor of this strong corporation? 


‘‘Where Economy Rules,” the slogan 
which “A. & P.” has featured for over 
twenty years, has probably contributed 
much to the maintenance of sales volume 
during the depression years. Payrolls 
cuts and salary reductions have forced 
many housewives to curtail the family 
budget and trade where they feel that 
prices are lowest. This trend toward 
the extreme in economy has been re- 
flected in increased volume for ‘‘ A. & P.’’, 
as indicated in the following comparison 
which affords some idea of the tremendous 
amount of food distributed each year. 


1931 1930 

Pounds of Coffee... 213,000,000 190,850,000 
Pounds of Tea..... 16,000,000 15,790,000 
Pounds of Bread... 639,000,000 575,000,000 
Pounds of Butter... 210,000,000 177,359,000 
Cases, Evaporated 

Bags of Sugar...... 
Dozens of Eggs.... 118,800,000  ........ 
Carloads of Fruits 

Barrels of Flour.... -. 


Profit Margin Larger 


The 5 to 40 per cent decline in food 
prices during the year was naturally the 
reason for the dollar sales decline in the 
face of the increase in tonnage sold, as 
compared with 1930, but operating ef- 
ficiency enabled the chain to increase its 
margin of profit to the highest levels 
since 1924, when sales were under $400 
millions. In 1931, 2.95 cents 
represented profits in each one dol- 
lar of sales, against 2.88 cents in 
1930, 2.49 cents in both 1929 and 


1928; 2.43 cents in both 1927 and 


1931 1930 1926 and 2.72 cents in 1925. In 
( .)... Not available $1,381,879,279 ‘6 ” ; ioh- 
American Tel. & ‘Tel. 921, & P.” achieved the high 
Great A. 1, 8,325,093 1,065,806,885 est profit margin of its recent 
729'377,.467 1,180:934.971 ‘history with 314 cents earned out of 
cuits ER Not Reported ,000, each dollar of sales and there is 
668,000,000 900,000,000 shili 

Sears, 347°209'°054 390382107 possibility that the 
Safeway Stores....... 284,926,151 303,539,346 profit margin will be further 
— Dairy....... Not Re 374,558,412 strengthened as greater efficiency 

282,669,576 289,285,605 is achieved. profit margin as 

roger Grocery... 244'364'814 263'567090 as 5 cents per dollar of sales 
Coss. Gas of N. Yoo 242,407,768 238,758,050 has been the record of a few of 

Montgomery Ward.... 198,118,920 249,097,223 
Procter & Gamble... 190,523,237 203,365,610 the chains in the grocery field 
Bethlehern Steel...... 186,541 1195 258,979,253 in periods of commodity 
,805,1 789, i Bat will “A. & P.” be 

Cudahy Packing. 181,482,142 231,407,035 Prices. 
able to reach the zenith of ef- 

Nore: There are other companies, which do not ficiency? 


report sales volume, that 
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robably are entitled to 
raclusion in this listing. This study does not include 


There are factors of greatness 
which do not lend themselves to a 
favorable interpretation. Consider, 


for instance, the increasing tendency of 
states to levy discriminatory taxation 
against the chain siores. In this par- 
ticular type of taxation, ‘‘A. & P.” is 
a primary target and would, without 
question, suffer the most of all the chain 
store systems because of its large number 
of units. It may, of course, be assumed 
that state taxes of moderate character 
will be passed on to the consumer in 
the form of higher prices, but there is 
a limit to which even this can be done, 


Effects of Unfair Taxes 


Unfairly high taxes could put ‘‘ A. & P.” 
at a disadvantage with its independent 
competitors and this is exactly what 
many of the latter are hoping for. Per- 
haps no such condition will ever arise, 
but it is likely to be an uncertainty until 
some sort of a decision is handed down by 
the United States Supreme Court estab-' 
lishing a maximum amount of the tax 
which can be levied on a single store out 
of a number operating in an individual 
state. 

Great Atlantic & Pacifie is cognizant 
of the trend toward chain store taxation 
by the states but as great as it is, will be 
powerless to stem the tide unless public 
opinion can be enlisted in favor of chain 
store merchandising. ‘“‘A. & P.” has 
taken the initiative, thus far, in combat- 
ing anti-chain propaganda in the press and 
over the radio and in defending its posi- 
tion in the courts, but thus far has met 
with only moderate success. The man- 
agement is now undertaking an inten- 
sive advertising campaign throughout 
the country to ocalize its stores by 
showing how the chain store unit sup- 
ports home industry and gives employ- 
ment to its customers’ neighbors but it 
is evident much more good-will building 
advertising will have to be done to offset 
some of the damage which has already 
been suffered. The burden of proof has 
been thrust upon Great A. & P. and until 
the uncertainty is eliminated it must be 
regarded as the chink in the otherwise 
strong armor of one of America’s great 
corporations. 

Were it not for this factor of uncer- 
tainty, ‘‘A. & P.” might be regarded as 
an ideal situation. Earnings applicable 
to the 2 million no par common shares 
outstanding, which are junior only to 
260,362 shares of first preferred stock, 

(Please turn to page 23) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


Average 1914-1927 1928 1929 


THE WEEK IN BONDS 


1930 1931 1932 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec, av, 
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the new Federal Reserve policy of 

heavy purchases of U. S. Govern- 
ment securities must still be left to the 
theorizing of the two schools of econo- 
mists, some immediate results are readily 
discernible. Holdings of securities other 
than U. S. Government issues, as shown 
by the weekly member bank report for 
the week ended April 20, increased $46 
millions, the first large increase since the 
week ended January 27. The increase was 
almost entirely in the New York district, 
and the deflationary movement appar- 
ently continued in most centers outside of 
New York City. However, it is encour- 
aging to note that the rate of decline in 
the loans and investments of the banks 
outside of the metropolitan area is slowing 
up. It is only natural that the effects of 
the new Reserve Bank policy should be 
witnessed first in the metropolitan banks 
which have excess reserves with the 
Reserve Banks. Its effects upon the loan 
and investment policies of banks located 
in other parts of the country will not be 
marked until the member banks are 
largely out of debt to the Reserve Banks. 


AY tie new the long range effects of 


Edited by GEORGE H. DIMON 


After this indebtedness is substantially 
reduced, the additional purehases of 
U. S. Government securities will be fully 
effective in placing more Federal Reserve 
credit in the market, and the full anti- 
deflationary force of the purchases should 
be felt. Cessation of bank liquidation 
would doubtless result in higher prices for 
bonds of investment calibre. 

The almost immediate oversubscrip- 
tion of the $450 millions offering of 2 per 
eent one-year Treasury certificates and 
3 per cent two-year Treasury notes dem- 
onstrated the very heavy demand for 
highly liquid short term investments. In 
January, the Treasury estimated that 
the ‘‘new money” requirements for the 
remainder of the fiseal year (to June 30) 
would necessitate bond or note issues to a 
total of $1.5 billion in excess of refunding 
issues. The latest ‘‘new money’”’ financing 
brings the total to $1,235 millions, so if 
the Treasury estimates are not to be 
exceeded, the net addition to the public 
debt caused by further financing to 
June 30 should not exceed $265 millions. 
Whether or not the new issues in the cur- 
rent fiscal year can be kept within this 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 


limit apparently depends largely upon the 
requirements of the Reconstruction Fi- 
nance Corporation. More than half of the 
funds obtained through the latest offering 
will apparently be expended by the 
Treasury in the purchase of Finance Cor 
poration notes. The demand for short 
term obligations of the U. S. Government 
is apparently so heavy that large amounts 
of ‘‘new money” offerings can he readily 
absorbed. However, it is most desirable 
that large additions to the public debt 
be curtailed as soon as possible. Treasury 
officials are hopeful that no ‘‘new money” 
financing will be necessary after the end 
of the current fiscal year. However, this 
depends upon a balanced budget, defeat 
of the soldiers’ bonus and other proposals 
of like character. 

First Liberty 314s, 1932-47, have been 
consistently strong in recent weeks, and 
have frequently held steady or advanced 
in sessions in which other sections of the 
U. S. Government list have displayed 
reactionary tendencies. There are two 
reasons for this: first, because they are 
exempt from surtaxes as well as normal 

(Please turn to page 24) 


than $1,000,000 are not included) Amount Interest Offering | Yiedor 
Name of Issue Offered Date _——~Prrice Basis % 
Boston Metropolitan District................. 1933-66..... $24,000,000 M.&S. 4.25-5.00 
East Orange, N. J., City 1933-40... .. 1,411,000 M.&N...... 5.50 
Edison Electric Illuminating Co. of Boston... .4%s & 1933-1935. .... 30,000,000 M. & N. 4.75-5.44 
Indiana Associated Telephone Corp.......... first & ref. mtge. 6s ‘‘A’’...... SS 2,031,000 8.00 
BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
Mont Louis Seigniory, Ltd................... cow $43,500 100 June 1, 1932 


Norse. Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Bonds for the 


Business Revival 


investment is to secure a fixed 

annual income over a_ definite 
period of time with assurance of prin- 
cipal payment upon the maturity date 
of the obligation. As in any type of 
investment the income derived varies 
with the degree of risk involved but in 
theory, at least, safety of income and 
principal are the motivating considera- 
tions while the price paid for these fac- 
tors represents the sacrifice of prospects 
for capital enhancement. In_ practice, 
however, all values are relative and so 
many factors enter into the determina- 
tion of market values that the price of 
a bond at a given time is not an accurate 
guide as to investment merit and occa- 
sionally the investor is offered the op- 
portunity to invest in sound bonds with 
possibilities of material market enhance- 
ment. Bonds of this type might not 
qualify for those desiring a redundance of 
safety but are suitable for the average 
business man investor with a diversified 
portfolio. The issues described below 
are obligations of companies which 
should benefit fully from an improve- 
ment in the general business situation 
affording, in addition to an attractive 
income return, prospects of capital 
growth. 


Tie primary purpose of any bond 


4 CHESAPEAKE & Onto has compiled an 
impressive earnings record in the past 
decade, net income rising from $6.6 
millions in 1922 to a peak level of $34 
millions in 1930, receding slightly in 
1931 to $26.6 millions. In the latter 
year, however, fixed charges were covered 
3.48 times compared with 4.19 times in 
1930, indicating a very satisfactory mar- 
gin of safety for the road’s funded obliga- 
tions. Total funded debt at the close of 
last year amounted to $227.8 millions 
which was in conservative ratio to total 
capitalization. Of this total there were 
outstanding $24.7 millions of Refunding 
and Improvement Mortgage Series ‘‘A”’ 
4's due in 1993, secured by a direct lien 
on 1,999 miles of road owned in fee and 
on company’s interests in 666 miles 
operated under leasehold agreements, 
and further secured by a first lien on 
capital stock of Chesapeake & Hocking 
Ry. Company consisting’ of sixty-three 
miles of road. The road has no important 
hear term maturities and financial posi- 
tion at the close of last year was satis- 
factory. Earnings so far in the current 
year have been running below the same 
period of a year ago but interest require- 
ments are being covered by a relatively 
wide margin. Despite the record of the 
Chesapeake & Ohio the refunding 414s 
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have not been immune from the general 
market influences affecting all rail securi- 
ties and are selling at the present time 
to yield a net return of 6 per cent. 


4 Narionat Dairy Propucts debenture 
514’s, due in 1948, are secured by the 
earning power of one of the two major 
units in the dairy products industry. 
Earnings last year were equivalent to 
a 6.04 coverage of fixed charges. There 
were approximately $75 millions of the 
debenture bonds outstanding at tho close 
of last year while total assets were in the 
neighborhood of $220 millions. Current 
assets amounted to $63.5 millions, of 
which cash comprised $23 millions, 
against current liabilities of only $18.3 
millions. The company has expanded 
rapidly in the last few years and earnings 
have shown a pronounced upward trend. 
While some recession was noted in 1931 
the showing of the company was quite 
satisfactory in view of the difficulties 
encountered in a declining price trend for 
dairy products and the generally unsatis- 
factory business situation prevailing. 
The debenture bonds appear to be in a 
strong position considering the earnings 
stability of the industry and the leading 
position occupied by the company therein. 
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The issue is selling to return a net yield 
of 6.4 per cent. 


4 PHILADELPHIA Company is one of the 
principal units in the extensive Standard 
Gas & Electric system and controls an 
important group of public utility proper- 
ties in Pittsburgh and neighboring terri- 
tory. Earnings of the group have ex- 
panded steadily in recent years, reaching 
a peak in 1929 from which a moderate 
recession was experienced in the last two 
years in reflecting curtailment of indus- 
trial activity. Total funded debt out- 
standing at the close of last year 
amounted to $147 millions of which $60 
millions represented parent company 
debt consisting of an issue of secured 
series ‘A’ 5s due in 1967. The latter 
issue is secured by pledge of all the out- 
standing stocks of Duquesne Light Com- 
pany except its first preferred stock. The 
latter is the most important controlled 
subsidiary. Consolidated earnings last 
year were equal to a coverage of 2.60 
times for all fixed charges as compared 
with 2.66 times in 1930. The company 
is in a satisfactory financial condition 
with no important near term maturities. 
The secured 5s are currently selling to 
yield a net return of 6.7 per cent. 


4 SouTHERN Paciric Oregon Lines first 
“‘A”’ due in 1977 are outstanding 
in the amount of $61.2 millions. These 
bonds are secured by a direct first lien | 
on all lines of the railroad owned by the 
company in Oregon, aggregating about 
1,151 miles, including part of the com- 
pany’s main line from San Francisco to 
Portland. They are also secured by a 
lien, subject to certain equipment trust 
obligations, on equipment. Southern 
Pacific is one of the leading railroad 
systems in the country and while earnings 
have been adversely affected by poor 
business conditions the issue described 
above enjoys a strong mortgage position 
and should reflect marketwise any im- 
provement in general business and market 
conditions. The bonds are selling to 
yield a net return of 6.6 per cent. 


Empire Destroyers 


HE existence of a daring speculative 

clique in Europe, banded together to 
raid foreign currencies, has long been sus- 
pected from the nature of foreign ex- 
change operations and the tactics en- 
gaged in to carry them out. Lately more 
concrete evidence has confirmed this 
suspicion. 

A financial writer for the New York 
Evening Post has gone to considerable de- 
tail in mentioning this ring, saying in 
connection with his exposure that it has 
acquired the odoriferous reputation in re- 
putable financial circles of ‘“‘empire de- 
stroyers,”’ for the members have no com- 
punction in undermining the credit of the 
most powerful countries. In commenting 
upon this article and its revelations, a 
German financial authority said he 
recognized in it the cloven hoof of the 
same gang that pounced upon Germany 
when she was prone on her back and suc- 
ceeded in destroying her credit. At that 
time the clique included a wealthy 
Syrian, a Greek and a Dutchman, who 
were the ring leaders, and when France 


was hard put to stabilize the france they 
repeated their onslaughts on her. That 
was what happened to sterling and more 
recently to the dollar, but in these later 
instances the gamblers have rubbed their 
greedy noses against the wrong buzz saw, 
as it is reputed that they have lost a 
large part of their previous winnings. 
Realizing the value of publicity, this ring 
starts its own papers, using them to spread 
false rumors concerning the country whose 
currency is subject to their attack. 

The false story of the failure of a 
prominent New York bank appeared in 
such a sheet. Last week a sheet ap- 
peared on the boulevards of Vienna with 
the startling rumor that a big under- 
writing house in New York was on the 
rocks. There is no way to stop the 
spread of these canards and while they 
receive no credence here, in the present 
state of the European mind they do 
exert an unsettling influence on senti- 
ment. However, the only sufferers from 
these malicious attacks are those weak 
enough to place any credence in them. 
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AMONG 


AND 


THE 


BEARS 


These reviews 
The ratings “A,” “B,” “C," used in 


were written immediately preceding closing time of this issue 
this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


Alaska Juneau 4 “C+” 


With the gold brick supporters of Alaska 
Juneau paying a visit to Washington in 
the short selling quiz, the stock was sub- 
ject to acute weakness that brought it to 
new low levels for the year. Lacking the 
stimulant of the sharp drops in com- 
modity prices that were taking place a 
year ago, the issue could not stand up 
under the influence of declining earnings 
that are now about half of last year’s. 
Earlier manipulative plans appear to have 
been completely abandoned insofar as a 
one-for-two exchange of stock is con- 
cerned. There was no justifiable grounds 
for such a move except that it would fit 
in nicely in doubling the price and cre- 
ating a scarcity value for the stock, which 
the operators in it were free to predict. 
The management did a good job in show- 
ing earnings of 74 cents last year against 
average earnings of 32 cents in the five 
years preceding, but the falling off this 
year does not make the fifty-cent divi- 
dend look any too secure or the yield 
of 4.5 per cent unduly attractive. 


Alleghany Corporation preferred is selling 
for less than half the amount of dividends 
paid in 1930 and Frisco common at one 
quarter of its former dividend. 


Allied Chemical & Dye 4 “B+” 


Official denial was given to reports that 
Allied Chemical & Dye was going to make 
quarterly reports of earnings, although at 
the annual meeting it was stated that 
while earnings for the first quarter were 
substantial, they were not equal to divi- 
dend requirements for the period. The 
stock responded by going to new low 
levels, with a yield of better than 11 per 
eent. It was also disclosed that at the 
close of the year the value of marketable 
securities held were $33 millions below 
the prices at which purchased. Re- 
putedly a large holder of U. S. Steel, the 
latter was selling for almost twice its 
present price at the turn of the year and 
the subsequent depreciation has not lent 
encouragement to the holders of Allied’s 
stock. If these holdings are anything 
like the 100,000 shares generally under- 
stood to be the amount, another couple 
of millions must be added to these losses. 


Doubts are being expressed on the continua- 
tion of the Allis Chalmers dividend because 
of the current earnings trend. 


American Can 4 i 


The action of Continental Can in report- 
ing results of operations for the twelve 
months ending with the first quarter was 
favorably regarded as giving stockholders 
a more timely record of earnings. The 
$3.05 earned in this period indicates a 
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falling off from last year when in the first 
quarter it is understood profits were at 
the rate of 21 cents a share. Fer the 
calendar year 1931, $3.27 a share was 
earned. American Can was featured 
by pronounced weakness influenced by 
rumors of poor earnings in the first three 
months and a prospect of none too promis- 
ing business in the months to come. 
Indications of reduced packs to the 
extent of 28 per cent for pineapples, 33 
per cent for peaches and as large as 37 
per cent for corn are accompanied by 
reports of large stocks of canned goods on 
hand and further reductions in the 
tomato, salmon and possibly pea packs. 


Recent weakness in American Power & 
Light is attributed to special liquidation 
rather than dividend uncertainty. 


American Telephone has yet to reduce a 
dividend but the fact that never before 
in its history has such a large discrepancy 
prevailed between payments and earnings 
has created uncertainty in the outlook. 
When paying $8 from 1906 to 1921, the 
stock sold below 90 only once, getting 
down to 88 in the 1907 panic. The 
present value of the company is, however, 
more than fourteen times the 1907 level 
because of the greater number of shares 
outstanding now, and the present stock 
would have to sell down to $7 a share to 
equal that price. Earning that much 
and having the ability to pay it out speaks 
highly for the sound progress that has 
been made and in which the current in- 
terruption can only be considered tem- 
porary. There has been some talk 
hinting that the merger suggestions in 
connection with Western Union are tied 


American Telephone 4 


up to American Telephone, which sold. 


its entire holdings of Western Union in 
1914 at $29.6 millions by order of the 
Department of Justice. The coordina- 
tion of these services would go far in 
relieving the distress of Western Union 
and at the same time augment the earn- 
ings of the telephone company. The 
alarming loss of telephones in the first 
quarter was partially checked in April, 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Howe Sound......... C+ toC 
Telautograph to B+ 
Young Spring & Wire. .C + to C 


and with a cut in expenses and further 
improvement in business a more liberal 
consideration might be given to the 
dividend at the coming meeting. 


The $1.05 a share earned by Beech-Nyj 
in the first quarter compares with $1.20 last 
year and covers dividends by a good margin, 


Borden 4 “By 


Acute weakness in the stock of Borden, 
which drove it to levels affording better 
than an 11 per cent return, was credited 
to liquidation of holdings received ip 
payment for properties acquired in recent 
years. This selling was aggravated by 
the introduction of price cuts in bottled 
milk and the prospect of lower earnings 
for this year as compared with 1931, 
when only.$3.47 was earned, covering the 
dividend with 47 cents to spare. The 
span in prices between Borden and its 
competitor, National Dairy Products, 
has been narrowing down with the latter 
showing strength in resisting the general 
decline; it has been supported by state- 
ments of its president that the $2.60 
dividend is safe and that since February 
the trend of earnings has been moder- 
ately upward. Further price cuts are 
admittedly necessary in the coming 
months with weather conditions largely 
determining earnings coming from the 
ice cream divisions. 


Improved grain prices have not found re- 
flection in the action of the farm implement 
stocks, Case and International Harvester. 


ee +” 


The apparent reason for the recent reduc- 
tion in dividend by Commercial Solvents 
was given in the earnings of 84 cents re 
ported for last year, but the report cover- 
ing the period of the first three months of 
this year shows only 12 cents a share 
earned as against 21 cents in the first 
quarter of 1931. This is three cents short 
of the present quarterly dividend re 
quirement, and is reflected in the 10 per 
cent yield afforded by the stock at these 
prices. The low volume of business 
rather than the price structure is the 
factor responsible, and unless orders pick 
up another cut or an omission appears 
in prospect. 


Commercial Solvents 4 


Taxes absorbed 26.96 cents out of every 
dollar of net earnings of Consolidated Gas, 
but an 8 per cent return on the common @ 
6 per cent on the preferred is attracting 
buyers. 


Corn Products Refining 4 “Bt” 


After payment of preferred and common 
dividends, Corn Products had a deficit of 
$223,827 for the first quarter. Earnings 
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cents a share compared with 77 
cents earned in the first three months of 
t year, when other income credited 
ao $176,131 less and interest and de- 
reciation charges $75,113 more. The 
Nes in net earnings after expenses and 
Federal taxes was equal to nearly 21 
cent, bringing the stock down to a 
10 per cent yield basis. Should a reduc- 
tion in rate be deemed advisable it should 
not go below $2 annually, which would 
allow a 6.5 per cent return on the stock. 


of 66 


The three Curtis publications have main- 
tained peak circulation, but advertising 
revenues were off 24 per cent last year with 
small prospects of improvement in the near 


future. 


Electric Storage Battery 4 “RB 


Having earned only 5 cents over the $3 
dividend, the uncertainty that had at- 
tached itself to the yield from Electric 
Storage Battery prompted an inquiry to 
the president of the company, who re- 
plied that the company’s business in the 
second quarter is proving as good if not 
better than the first quarter, and unless 
conditions become deplorably worse he 
saw no reason to contemplate any change 
in the liberal dividend policies for the 
next quarter. The company has net 
current assets equal to about $25 a share 
with cash and securities alone in the 
neighborhood of $15 a share. It is un- 
doubtedly the intention of the manage- 
ment to maintain the present rate of 
payments until it can be definitely de- 
termined that they are not warranted in 
the earnings prospects; meanwhile the 
stock is returning close to 16 per cent. 
On a $2 dividend basis a yield of 10.5 
per cent would be available. 


A yield of 24 per cent on the stock of 
Fidelity Phoenix Fire Insurance makes the 
$2.60 dividend look uncertain. 


General Foods 4 “B+” 


General Foods covered the quarterly divi- 
dend requirement of 75 cents by a margin 
of 9centsasharein the first quarter. Earn- 
ings of 84 cents a share compare with 
$1.05 earned in the first three months of 
1931. This showing is actually better 
than would appear on the surface, for it 
does not include the undistributed earn- 
jngs of Best Foods, Ine., which com- 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Il. ... Sound Preferreds ....25 


Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


menced operations at the start of this 
year, and in comparing with last year’s 
figures the exclusion of the Hellmann 
operating figures tend to detract from the 
moderate improvement shown. The yield 
of nearly 10 per cent must be regarded at- 
tractive in the light of this showing. 


Outstanding steadiness in the price of 
General Mills is directing attention to the 
favorable yield afforded from a dividend 
that is amply covered by earnings. 


General Motors 4 bea 


The income statement of General Motors 
for the first quarter, revealing earnings of 
17 cents a share, establishes the leader in 
this group as having done better than 
the average of the motor companies, The 
second quarter should permit an im- 
proved showing on the basis of seasonal 
tendencies, and it will lack the Ford 
threat which did so much to defer busi- 
ness in the first three months. The ex- 
pansion into other fields of endeavor has 
modified the importance of strictly motor 
ear sales in the earnings of the corpora- 
tion. For the first half of April the 
Frigidaire division showed an 82 per cent 
gain in the sale of household units over 
the same period of last year. General 
Motors is entering the oil burner field on 
a large seale with the introduction of a 
new product known as Delco heat. The 
rate of earnings in the first quarter clearly 
indicate a shortage for dividends this 
year and the consensus of opinion is that 
the rate will be reduced to a $1 basis un- 
less earnings can be stimulated in the 
early future. 


Gillette’s improved earnings in the first 
quarter were largely accounted for in the 
elimination of a $600,000 charge-off for 
obsolescence made a year ago. 


Int. Business Machines 4 “B+” 


Consistent development work undertaken 
in the past seventeen years, together with 
the expansion of sales forees here and 
abroad have enabled International Busi- 
ness Machines to combat the general 
trend of lower earnings among other corpo- 


rations. Although the report for the first 


quarter shows $2.69 a share as compared 
with $2.82 in the same period of 1931, 
the drop is because of a larger number of 
shares outstanding, inasmuch as net earn- 
ings actually increased $3,337. If this 
pace can be maintained it would mean 
earnings of about $10.75 a share for this 
year, which would compare very favor- 
ably with the $10.55 earned in 1931, give 
a good coverage to the regular $6 divi- 
dend, and permit continuation of the 
policy of paying extras. 


S. S. Kresge Company has sold on contract 
at the purchase price, its holdings of 381,- 
824 shares of its own common stock, ac- 
quired at an average cost of $24.23 a share, 
despite the fact that the current market is 
only 45 per cent of that value. 


Loose Wiles 4 “B+” 


Earnings of Loose Wiles in the first 
quarter were exactly equal to the. re- 
quirements for payment of the regular 
$2.60 dividend, or 65 cents a share com- 
pared with 82 cents a share in the first 
quarter of last year. This showing pre- 
cludes the likelihood of extra payments, 
although with regular rate earned the 
stock at prevailing prices is returning a 
yield of 9.3 per cent. 


Mathieson Alkalis earnings of 32 cents a 
share reflect a drop in volume, whereas 
prices have held steady. 


Monsanto Chemical 4 “B+” 


‘Operating economies and more profitable 


returns from the company’s British sub- 

sidiary enabled Monsanto Chemical to 

show a slight improvement in earnings, 

which amounted to 60 cents a share for 

the first quarter as against 59 cents in the 
(Please turn to page 24) 
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CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
Compared m pared 
With a th 
Year Ago Present 


Amusements . .... 

Automobile, Passenger 

Automobile,Commercial 


GChemicals .... ....b 


* Changed from last week, see page 23. 


EXPLANATORY NOTE: This tabulation is prepared 
rate earnings as compared with their respective positions one y . 
his Gndicater attempts to oaneer the question, how will conditions in the near term future compare with the present? 


present as a base. 


Current Future 


Earnings Earnings 

Compared Compa 
With a With 
Year Ago Present 


@ Electrical Equipment..B 
&Food Companies . . . . 8 
@Leather and Shoes 
Machinery and Tools 
Merchandisers 
Office Equipment AY 
@Pubhe Utiliues......D ® 


t Future 
Earnings Earnings 
Compared 
With a With 
Wear Ago Present 


GRailroads ..........* 
QRailroad Equipment. . 


GTire and Rubber... 
GTobacco...........9 


@ Seasonal trend. 


on the basis of conditions existing at the present time, and future presentations will 
sition above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of future earnings, using the 


MAY 4, 1932 


13 


cks 

ther 

iberal 

0 last a 
rgin, 

B+” 

rden, 
etter 

dited 

d in 

d b 
y 

ttled 
1931, 

the 
The 

ucts, 

eral 
Late. 
ty 

are 

ning 

ree 

ster. = 

yer 

Irs 
ort 

per 

ese 

ess 
the 

y 
as 
nd j 

of 

of 


WANTED— 
More Voting 
Stockholders 


By JAMES C. DE LONG 
Editorial Staff, THe Financia Wor tp 


one of the country’s large enter- 

prises issued the annual call for a 
stockholders’ meeting. Although the 
state in which the’ company was incor- 
porated contains several large cities, the 
site selected for the annual meeting is a 
small town containing but a few hundred 
people and particularly inaccessible even 
for those stockholders living within the 
boundaries of that state. Had a house- 
boat on the Mississippi River been desig- 
nated as the meeting place for owners of 
this business, the motive of directors 
would not have been less obvious. While 
few managements of American corpora- 
tions have the temerity to go to such 


Gone ot weeks ago the directors of 


lengths in discouraging stockholder at-. 


tendance at annual meetings, there is, in 
nearly every instance, a studied lack of 
hospitality on the part of managements in 
the matter of stockholder interest in his 
business. 


Kings Can Do No Wrong 


This policy of management aloofness 
did very well during the period of ex- 
panding profits and mounting dividends. 
The latter accomplishments were ac- 
cepted by stockholders as evidences of 
managerial astuteness. These were “‘su- 
permen,” we told ourselves, meekly 
accepting their dictum as to how the 
business should be conducted and humbly 
gathering the dividends cast in our direc- 
tion. But rarely did we ask ourselves the 
question, ‘‘Are the men who conduct the 
affairs of the business which we fraction- 
ally own of unquestioned integrity and of 
highest executive ability?’’ As short a 
time ago as 1929 a dissenting owner at a 
stockholders’ meeting was as rare a sight 
as a painted savage at the Court of 
St. James. 

Whatever may be justly charged at the 
door of the present depression, it has at 
least served the highly constructive pur- 
pose of instilling in the minds of the 
stockholder a spirit of inquiry into the 
workings of the business which he owns 
and has made him more conscious of his 
responsibilities as a shareholder. Dissi- 
pation of the ‘‘supermen” myth has 
taught American stockholders that appli- 
cation to the corporate business which he 
owns in part is as essential to its success 
as his own private business. It has also 
proved that a position of power and 
trust held by many of our corporate 
executives is not prima facie evidence of 
supernal managerial gifts nor indeed even 
of unimpeachable integrity. 
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Thus an excellent start in the right 
direction has been made and if carried to 
sufficient lengths much should be done to 
improve American business methods and 
character of management in charge. But 
it should not be allowed to stop here. As 
far as the stockholder is concerned, he has 
a long road to travel before he has 
assumed his full duties as such or exer- 
cised all prerogatives vested in him by 
law. There is no reason why the owners 
of a business should not be in a position 
to pass not only upon the fitness of 
employees of that business but also 
upon the extra-activities of officials, 
especially in matters directly affecting 
the quoted value of the company’s 
securities. 

The stockholder himself, however, fre- 
quently proves to be apathetic to moves 
made in his behalf. For instance, a num- 
ber of years ago a movement was set 
afoot to form an organization of American 
security holders, the intention being that 
officials of this body would represent 
stockholders at annual and other meet- 
ings to insure fair treatment to the own- 
ers of the business. The response to the 
project was so indifferent, however, that 
it was soon abandoned. 


Accounting Angles 


In addition to the general inability of 
stockholders to intelligently interpret 
financial statements issued in their pres- 
ent form, his proprietary position is 
further weakened by the fact that such 
statements are prepared by the manage- 
ment and attested to by accountants who 
are paid representatives of the manage- 
ment. Even in cases where no intent of 
concealment exists in the compilation of 
financial statements, the lack of standard 
accounting practises places the auditor 
and stockholder largely at the mercy of 
the management. Even in the cases of 
our largest corporations whose manage- 
ments are above reproach, the report 
of the auditor is based upon personal 


investigation and informatio : 
by the management, which 
vide a loophole through which an 
number of items open to question might 
escape. 

The helpless position of stockholde, 
under the present arrangement is Clearly 
demonstrated by a case which is presenth 
being aired in the courts. According to ; 
minority stockholder’s suit against diree. 
tors of one of our large corporations for 
a period of five years, from 1925 to 19% 
officers and directors participated in , 
pool which existed for the purpose ¢ 
manipulating the company’s stock in the 
open market. Aided by advance info,’ 
mation and well timed statements fron 
company officials, the pool reaped tr 
mendous profits during this period. Sud 
operations were carried to the extreme of 
saddling the company with a bonded 
debt, the proceeds of which were used ty 
relieve the pool of their holdings at ay 

inflated price. Working capital wa 
seriously reduced and the company 
sustained a loss of many millions 
of dollars while officers of the com. 
pany who were members of the 
pool profited. While the financial 
operations of the International 
Match Company, against which a rm 
ceivership petition has been filed, have 
not been fully revealed as yet, it is likely 
to show that considerable sleight-of-hand 
has been indulged in by the management 
for the past several years. 


Contemporary Charge-Offs 


Now then, let us ask ourselves the 
question, ‘‘Could this condition prevail if 
auditors received their compensation and 
directly represented stockholders instead 
of management?” It would hardly seem 
so. While auditors would still have to 
rely upon the judgment of the manage 
ment in certain matters, the auditor 
working in the interest of the stockholder 
could quickly put an end to flagrant 
violations of sound accounting principles 
which are apparent in the financial state 
ments of many companies which lay 
claim to respectability. Many pernicious 
accounting practises engaged in by Amer- 
ican corporations to-day will likely con- 
tinue unless stockholders take steps to 
protect themselves and the unsuspecting 
owners of the future. For example, is it 
fair to stockholders for a certain automo 
bile concern to charge against surplus the 
costs of bringing out new models in 1931, 
instead of following the standard prac 
tice of charging this expense against 
current earnings? Are stockholders’ inter- 
ests best served when a utility company 
pares its depreciation charges in 
during a period of declining revenues s0 as 
to permit issuance of a favorable earnings 
statement? A long list of questionable 
accounting practices could be compiled 
from recent corporate financial state 
ments, a study of which leads one to the 
conclusion that the game of blind man’s 
bluff is still carried on between the mat- 
agements of numerous corporations and 
their stockholders. 

The idea of auditing a company’s books 
by accountants directly representing 
stockholders is extremely unpopular with 
corporation executives. It is a blow t 
their pride but there can be advanced n0 
tenable objection as it is sound in eo 
nomic principle and works to the ultimate 

(Please turn to page 28) 
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Steel in passing the common divi- 
; dend due at this time and declaring 
the regular $1.75 quarterly preferred di- 
dend (payable May 28 to stock of record 
May 2) was quite in line with expectations 
in the financial community and must 
have been anticipated by the stockholders 
in view of official statements on the sub- 
ject made three months ago and at the 
annual meeting two weeks ago. Upon 
those occasions Mr. Taylor, chairman of 
the board and of the finance committee, 
warned that continuance of payments on 
the common was contingent upon im- 
provement in operations and profits and 
that it was the management’s policy to 
“conserve cash resources and prepare for 
whatever emergency might be ahead.” 


Ts action of directors of U. S. 


The First Reduction 


The first cut in the regular $7 rate, 
which had been in force during 1929 and 
1930, was the reduction to a $4 basis in 
July, 1931. In January of this year a 
further cut to a $2 basis was made. The 
quarterly disbursements at the former $7 
rate required in excess of $15 millions 
every three months, so that the conserva- 
tion of cash accomplished by omission is 
quite substantial. This is the third time 
in the history of the company that the 
common stock has been taken off a divi- 
dend basis. Payments were suspended in 
1904, three years after organization, and 
were not resumed until 1906. In the 
second year of the world war, 1915, no 
payments were made, but in 1916 a $5 
rate was inaugurated. 

The need for careful consideration for 
the future which prompted the directors’ 
recent action is clearly evident in the 
record deficit shown in the income state- 
ment released for the first quarter. For 
the first time in the company’s history a 
het operating deficit before interest and 
depreciation and depletion charges was 
shown, The closest previous approach 
to this situation (outside of the last two 
quarters of last year) was in the fourth 
quarter of 1914 when earnings after sub- 
Sidiary bond interest but before depre- 
elation and depletion totaled close to $11 
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Steel’s Loss Forces Dividend 
Omission 


millions. The operating deficit for the 
first quarter of this year was $1.1 million, 
and the deficit before dividends was 
$13.2 millions, compared with a deficit 
of $4.4 millions in the preceding quarter 
and a profit of $6.8 millions in the first 
quarter of 1931. The net deficit to 
surplus after dividends was $19.5 millions 
compared with deficits of $15 millions 
for the fourth quarter of last year, of 
$11.8 millions for the third, of $7.6 mil- 
lions for the second, and of $14.8 millions 
for the first. 

For the first time in over two years the 
income account did not have the benefit 
of the credit of substantial special in- 
come. These items in the quarterly 
statements for 1930 and 1931 ranged from 
$2.4 millions to $7.2 millions. The 
gradual reduction in bookkeeping charges 
for depreciation and depletion, reflecting 
the steady drop in average rate of opera- 
tions, has not been sufficient to offset 
the absence of special income. For the 
first quarter of 1932 the bookkeeping 
charges totaled $10.7 millions, compared 
with an average of about $12 millions in 
each quarter of last year, and of about 
$14.6 millions in each quarter of 1930. 


Operations at Low Rate 


Operations are currently at about 23 
per cent of capacity, and the most op- 
timistic view of the coming months can 
visualize only moderate gains in volume. 
Costs have been cut wherever possible, 
including the wage cut of last fall, and 
continuance of present conditions will 
probably bring a second wage cut, al- 
though no official reference to the subject 
of wages has been made recently. Prices 
of steel appear to be holding quite well 
following stabilization efforts earlier this 
year, but the volume of new business has 
hardly been sufficient to provide any 
adequate test of the present structure. 

Regardless of immediate difficulties 
and hardships, from the long term point 
of view there can be little question of the 
fundamental position of the steel industry 
in our economic order, or of the position 
of leadership in the industry held by U. S. 


Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Steel. 


A Big Rail 
Opportunity! 


Send for FREE Bulletin FW A-30 
American Institute of Finance 


260 Tremont Street, Boston, Mass. 


SAME CARE GIVEN 


to large or small orders; 100 share or odd lot units. 
Let us aid you in your investment plans. 


Helpful booklet on Odd Lots sent 
Sree on request. Ask for K6 


& (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for 
purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 


James E. Bennett 


BONDS 
Members 


COTTON 
Board of Trade 


New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 


All Principal Exchanges 


Winnipeg 
New York—PRIVATE WIRES—California 
New Orleans 


332 So. La Salle Street 
CHICAGO 
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Air Conditioning —A New Industry? 


ventive genius has added a new 

pillar to our economic structure 
by evolving some mechanical device 
destined to aid man in his quest for 
greater material blessings. The chron- 
ological introduction of new products of 
the laboratories, which quicken the com- 
mercial pulse and broaden the industrial 
horizon, has characterized the growth of 
industrial America and has been, in a 
large measure, responsible for the envi- 
able position which we occupy in the 
field of industry and commerce to-day. 


A BOUT once in each generation in- 


New Blood Needed 


This economic blood transfusion was ac- 
complished with the introduction of the 
ineandescent lamp in the early eighties, 
to be followed by the automobile, aero- 
plane, radio and innumerable other 
products; although none of the giant in- 
dustries thus created have reached a 
decadent stage as yet, if the established 
rate of secular progress is to be continued 
and the prosperity witnessed during the 
pre-depression era is to be lured back 
again, inventive genius must not be al- 
lowed to rest on its laurels. As men’s 
minds work faster during periods of ad- 
versity, the economic stress of the present 
period is undoubtedly hastening the 
perfection and introduction of new prod- 
ucts around which major industries of 
the future will be built. Some evidences 
of this exist in the air conditioning field. 

Although the science of air condition- 
ing was treated with as far back as the 
middle of the past century, it has been 
only within the past two or three years 
that commercial exploitation has been at- 
tempted. The first and most logical step 
was experimentation with refrigeration 
machines, and the almost immediate suc- 


cess which marked the introduction of 
these machines in the cooling of theatres 
and department stores led to the evolu- 
tion of the modern air conditioning unit. 
This machine not only regulates the 
temperature of a room, but also governs 
the air currents and humidity and cleanses 
it. A few of the functions claimed for the 
modern air conditioning machines are: 
it purifies indoor air; cools indoor air in 
summer; humidifies indoor air in winter; 
eliminates approximately 98 per cent of 
the dust from the air; makes possible 
fuel savings; permits circulation without 
draft; eliminates unpleasant soluble odors; 
reduces noise, and prevents stagnant air 
pockets and formation of strata of hot or 
cold air. 

Although the “man in the street’’ is 
little informed upon the air conditioning 
industry, it appears already to have cast 
off its swaddling clothes and is rapidly 
assuming the status of a major enter- 
prise. The greatest progress has been 
made however, in the industrial and com- 
mercial field. No less than four of the 
major railroad systems of the country 
have introduced air conditioning on 
coaches and Pullman ears and it is likely 
that ultimately, this service will be ex- 
tended to include all passenger rail car- 


v 


riers. A large number of office build 
ings which have been erected during the 
past few months, have installed air eon, 
ditioning in one form or another, and, 
growing number of factory establishments 
are experimenting with this equipment 
As large as the industrial field appears ‘ 
be for manufacturers of air conditioning 
machines however, the road to greates 
expansion does not appear to lie in this 
direction. 

The potential market for air condition. 
ing machines among domestic users jg 
estimated at about 30,000,000. The 
utility of a perfected air conditioning 
machine in the modern home is quits 
obvious, and it is for this reason that the 
industry looms exceedingly large on ou 
industrial horizon. However, a great deal 
of progress must be made in reducing 
costs so as to bring these machines within 
the reach of the average householder, 


Mass Production Next 


Despite present popularity of the motor 
vehicle, the industry itself made littl 
progress until mass production methods 
were introduced with resultant reduction 
in costs and selling price, and this ap. 
pears to be the greatest problem con- 
fronting manufacturers identified with 
this business at the present time. How- 
ever, the air conditioning unit is of 
relatively simple construction, and the 
fact that it is being developed by many 
manufacturers which have considerable 
excess production facilities, the cost factor 
would appear to be one easily overcome. 
These producers see a broadening field 
ahead, and it is not unlikely that we are 
now witnessing the genesis of a new in- 
dustry which will rank with the major 
industrial enterprises in the not distant 
future. 


Bon Ami’s Record 


HE benefits which accrue to a 

company manufacturing a specialty 

household product are illustrated 
in the notable earnings record of Bon 
Ami Company. Over a period of years 
this company has built up considerable 
good-will through extensive advertising 
and excellent distribution. The com- 
pany’s product is well known to every 
housewife and has approached the status 
of a household necessity, and demand 
apparently has not been seriously affected 
by the change in economic conditions. 
Sales figures are not published, but a 
reasonable degree of stability is suggested 
by the fact that gross profit on sales in 
1931 of $2,772,165 was less than one per 
cent lower than 1930, when gross profit 
on sales was $2,797,557. Meanwhile, net 
income of $1,272,776 last year repre- 
sented a decline of only 6.2 per cent as 
compared with net income of $1,356,445 
reported in 1930. Figired on a per 
share basis, and disregarding the par- 


ticipating provisions after the regular 
dividends have been paid, earnings in 
1931 were equal to $12.72 on the class A 
stock as compared with $13.56 per share, 
on the same basis, in 1930. 

Incorporated in 1915, Bon Ami ac- 


—Class A— 

Gross Profit Net Earns Divs. 

Year on Sales Income perSh. Paid 

¥931.. $2,772,165 $1,272,776 $12.72 §$5.00 

2,797,557 1,356,445 13.56 §5.00 

1929... 2,780,558 1,455,221 14.55 §6.00 

1928.. 2,560,453 1,283,860 12.84 4.00 

1927. 2,501,197 1,157,503 11.58 *4.00 

1926.. 2,354,943 1,050,393 10.50. .... 
1925. 2,166,043 990,879 9.91 
1924. 1,927,286 891,624 8.91 
1923. 1,775,303 771,272 7.71 
1922. 1,586,391 704,378 7.04 


*Initial payment $1 January 31. 
§Includes extras. 


quired the business of a concern which 
had been established originally in 1886. 
The company now has a relatively simple 
capitalization, consisting only of class A 
and B stocks which were issued in ex 
change for the preferred and common 
stock outstanding prior to 1926, when 4 
recapitalization was effected. The class 
A stock is not callable and is entitled to 
preferential non-cumulative dividends of 
$4 a share per annum. After the class B 
has received dividends of $2.50 per share 
in any calendar year, both classes rank 
equally in any further distributions. The 
class B shares are held largely by the 
management. 

While Bon Ami’s growth has tempo 
rarily passed the point of spectacular 
annual gains in sales and earnings, the 
earnings showing, particularly during the 
past two years of business adversity, 
testimony to the present status of the 
company and ability of the management. 
At the end of 1931 the balance sheet 
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’s financial position, at which 
assets of $2,075,386 were 
slightly more than ten times current 
liabilities of $205,989. Of current assets, 
cash alone of $415,792 in 1931 was more 
than twice current liabilities. Inventories 
were valued at $589,134 as compared 
with $599,692 at the end of 1930. Total 
current assets in 1931 amounted to 
$2,075,386 and net working capital was 
$1,869,397. Land, buildings, ete., were 
carried at $1,756,006 less depreciation 
reserves of $682,814. : 

Chief interest in the situation lies in the 
class A stock, of which there are outstand- 
ing 88,000 shares, in addition to 12,000 
held in the company’s treasury. As 
shown in the tabulation on page 16, 
earnings directly applicable to the class A 
stock have always been sufficient to 
cover the regular $4 annual dividend by a 
wide margin and the successful earnings 
record of the company justifies a medium 

e investment rating for the shares. 
Extra dividends were paid on the shares, 
starting with $2 in 1929 and followed by 
$1 in both the years of 1930 and 1931. 


indicated further strengthening of the 
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Electric Bond and 
Share Company 


Two Rector Street 


New York 


In the current year, an extra of 50 cents 
has been paid on the class B. At current 
levels of $46, a yield of 8.7 per cent is 
afforded by the class A stock. 


Foreign Factors Affected Ford, Ltd. 


Ltd. (England) and its various 

continental subsidiaries for last 
year truly reflect the unsettled political 
and economic conditions prevailing in the 
respective countries during that period. 
The English parent company last year 
suffered a loss of $511,000 as compared 
with a net profit of $3.8 millions for the 
previous twelve months. While income 
from operations showed a profit of ap- 
proximately $1 million, appropriations 
for-income tax of $826,000 and an allot- 
ment of $647,000 to a special reserve 
account for losses on exchange on dollar 
debts, caused last year’s deficit, which 
was charged against surplus. 

Whether the amount of $647,000 set 
aside to discharge the company’s in- 
debtedness to Ford Motor Company of 
the United States will have to be used 
entirely for this purpose depends upon 
the future development of the English 
pound and its final stabilization. The 
payment of this debt to the American 
company has been postponed for an in- 
definite period of time. 

The capital stock of the English Ford 
company was increased last year through 
the sale of 1,539,451 shares of £1 par 


Riuae of Ford Motor Company, 
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value each. The premium realized on this 
transaction amounted to $11.6 millions 
which, together with the surplusderived 
from the sale of investments to the Con- 
tinental holding company of slightly over 
$1 million, were credited to the capital 
reserve account. These investments were 
principally represented by the company’s 
interest in the Italian Ford Company, 
which was disposed of during 1931. 

On the other hand, the losses suffered 
by the company’s Irish subsidiary, Henry 
Ford & Son, Ltd., were written off against 
shares held in this subsidiary and an 
amount of $853,000 was charged to the 
capital reserve account. In addition, 
investments in that subsidiary were 
written down by $3.8 millions as a special 
provision against depreciation in value 
of loans to Henry Ford & Son, Ltd. The 
extra expenditures incident to the re- 
moval to the new Dagenham plant, 
amounting to $471,000, were also charged 
against capital reserve account. 

The financial position revealed by the 
December 31, 1931, balance sheet is satis- 
factory with current assets of $9.6 mil- 
lions against current liabilities of $2.9 
millions, a ratio of 3.3-to-1. Cash alone 
amounted to slightly over $4 millions and 
governmental securities were carried at 
$1.4 million, which, it has beenreported, 
have since been disposed of at a profit. 

Out of earnings obtained during 1930, 
the English Ford company and all its 
Continental subsidiaries paid dividends, 
during the first half of 1931 at the annual 
rate of 10 per cent of the par value of the 
common stock, with two subsidiaries 
making distributions at a higher rate. 
However, considering the changed eco- 
nomic conditions and financial difficul- 
ties in most of the countries where Ford 
Motor Company, Ltd., and its subsidi- 
aries operate and trade, the management 
has omitted dividend payments from 
results of the year 1931. In some in- 
stances earnings were sufficient to warrant 
reduced dividends but over the protest of 
stockholders all profits were retained to 
strengthen the reserves as a question of 
policy rather than of necessity. 


A few months ago Ford started pro- 
duction in its new Dagenham plant, 
which is the largest and most up-to-date 
motor manufacturing establishment in 
Europe, having a capacity of 200,000 
cars annually. To operate such a plant 
on a profitable basis, mass production is 
necessary, and under prevailing economic 
conditions in England and in countries 
served by the Ford Company, it is highly 
questionable whether a large enough 
demand will develop in the near future to 
utilize these plant facilities to full ad- 
vantage. With an extremely restricted 
market, a situation which has been aggra- 
vated by the current trend of tariff 
protections and exchange difficulties in 
many countries, the absorption of oper- 
ating and construction expenses is likely 
to take a disproportionately large share 
of gross revenues. 

Furthermore, sales of passenger cars 
in Great Britain and the Continental 
countries during 1931 were disappointing, 
as the high per horse-power tax repre- 
sented a serious handicap to Ford ears. 
In England this tax is approximately 
15 per cent of the retail price of the 
Model A. To overcome this disadvantage, 
Ford has recently introduced an 8 horse- 
power ‘“‘baby” car selling at $410, 
claiming 43 miles to a gallon and reaching 
a speed of 55 miles an hour. This new car 
competes directly with the popular Austin 
and Morris British small cars, and a sub- 
stantial increase in sales from this new 
model is expected, not only in England 
itself but also on the Continent, where 
economy in operating a car is an im- 
portant factor. 


Truck Production 


Sales of Ford commercial vehicles dur- 
ing 1931 were satisfactory and the com- 
pany sold over one-third of the total 
number of new commercial vehicles regis- 
tered in Great Britain and Ireland, and 
46 per cent in the class in which Ford 
specializes, i. e., trucks having a carrying 
capacity of two tons or under. 

With a strong financial position, a 
modern plant built to meet future needs 
above the demands of the present market, 
and a product of high quality at a price 
to meet effectively any competition, the 
long term outlook of Ford Motor Ltd. is 
not without encouragement, despite the 
near term difficulties resulting from a 
restricted market, tariffs exchange fluctu- 
ations and lowered purchasing power. 
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The Cotton Belt Bond Maturity 


HE St. Louis Southwestern (famili- 

arly known as the Cotton Belt) is 

now a subsidiary of the Southern 
Pacific Company, the latter having for- 
mally assumed corporate control. The 
Southern Pacific now has preferred and 
common stock of the Cotton Belt which 
gives it 80 per cent voting control, and has 
complied with the Interstate Commerce 
Commission’s conditions as stipulated in 
its order approving the acquisition. This 
formal assumption of control is of con- 
siderable importance in connection with 
the June 1 maturity of over $20 millions 
of St. Louis Southwestern first and con- 
solidated mortgage 4s. The I.C.C. ap- 
proved the Cotton Belt’s application 
for Reconstruction Finance Corporation 
assistance in meeting this maturity on 
the condition that the loan be guaranteed 
by the Southern Pacific. The latter 
company has now signified its willingness 
to guarantee the loan. 


The New Mortgage 


The Cotton Belt has created a new open 
end mortgage to aid in refinancing. This 
is the general and refunding mortgage. 
These bonds will be pledged as collateral 
security for the Reconstruction Finance 
Corporation loan and will, according to 
the plan, be issued in partial exchange for 
the maturing first and consolidated 4s. 
The general and refunding mortgage 
bonds, of which the first series will bear a 
5 per cent coupon and mature in 1990, 
will be secured by pledge of first terminal 
and unifying mortgage bonds (to a prin- 
cipal amount of $13.5 millions for the $10 
millions offered in exchange for the con- 
solidated 4s) and are also to be secured 
by a first lien on 170 miles of the St. 
Louis Southwestern’s lines in the St. 
Francis Basin of Missouri and Arkansas. 

This mileage, although of strategic im- 
portance, represents a book value of only 
about $5 millions, which is small in rela- 
tion to the $39.6 millions original authori- 
zation of general and refunding 5s. The 
bonds will also have second, third or 
fourth liens on 279 miles of railroad 
owned by the system companies, mainly 
through common stock collateral. In 
respect to the remaining 1,231 miles of the 
system, the general and refunding mort- 
gage bonds will constitute a fourth lien, 
subject to $20 millions first mortgage 
bonds, $10 millions second mortgage in- 
come bonds ($6.9 millions of which have 
been reacquired and will be pledged under 
the first terminal and unifying mortgage 
bonds) and $21.6 millions first terminal 
and unifying bonds, of which $8 million 
are in the hands of the public, the re- 
mainder to be pledged under the general 
and refunding mortgage bonds presently 
to be issued. 

While there will not be much practical 
difference in the standing of the new 
general and refunding mortgage bonds 
and the old first and consolidated 4s 
(which, in spite of their name, are not a 
senior mortgage bond), the fact remains 
that they will occupy the junior position 
in the road’s bond capitalization, and 
will not, presumably, command a very 
satisfactory market price under existing 


18 


conditions. This is indicated by the 
present market quotations around 65 for 
the first and consolidated 4s. The plan 
calls for 50 per cent cash payment on 
June 1, or $500 per $1,000 bond, from 
which, however, accrued interest of $10.40 
on the general and refunding bonds will 
be deducted. This part of the transaction 
will wash out with the payment of the 
first coupon on the new bonds. Subtract- 
ing the 50 per cent cash payment from the 
present market price of the first and 


consolidated 4s, a valuation of about 3 
per cent of par value for the new general 
and refunding mortgage bonds js indi. 
cated. However, the first terminal an 
unifying bonds, which are to be Pledged 
behind the new bonds, are currently 
quoted at about 40 per cent of par. 

The arrangement for meeting the Jun, 
1 maturity must be regarded as something 
of an experiment, and some uncertaintie 
remain, particularly in view of th 
difficulties in the way of getting 100 per 
cent cooperation from the bondholders 
The president of the Cotton Belt has sent 
out a letter urging holders of the first ang 
consolidated 4s to deposit their. bonds ip 
assent to the plan. May 15 has been gq 
as the final date for deposits; the Chas. 
National Bank of New York is the de 
positary. The letter states that ‘if the 
proposed plan is not accepted, a receiver. 
ship, with possible loss of principal and 
interest as well as expense and indefinite 
postponement of the payment of claims, 
must inevitably follow.” 


Obtaining Assent 


In view of the widely scattered owner. 
ship of the bonds, 100 per cent assent 
seems difficult of attainment. Presum- 
ably, if well over 90 per cent of the out 
standing bonds were deposited, the plan 
would be declared operative. If a large 
minority refuses to cooperate, the plan 
will doubtless have to be scrapped. What 
will be done in the event that a small 
minority demands full cash payment isa 
matter of conjecture. The Reconstrue- 
tion Finance Corporation will have to be 
satisfied of the success of the plan before 
its funds will be advanced to cover the 
cash payments provided for under the 
plan. 

Developments in this case will be 
watched with great interest since they 
will probably set a precedent for action 
on, future large railroad bond maturities. 


Dropping an Old Sign 


HE Advertising Age, a national news- 

paper of advertising, in its April 
16 issue, frankly discusses whether it is 
not high time that conservative banking 
houses abandoned the old and familiar 
sign that they attach to their security 
offerings: ‘‘The statements contained in 
this advertisement, while not -guaranteed, 
have been obtained from sources which 
we regard as reliable, etc.”” This same 
view THe FrinanctaL Wortp has held 
and advocated for many years. The 
phrase did not originate with the bankers 
themselves, but with corporation lawyers 
who had in mind that it would protect 
their clients from law suits if it should 
deveiop that some error or mistake had 
been made. Yet the law does not aim to 
hold an advertiser legally responsible for 
an honest mistake, and for that reason the 
qualification embodied in this statement 


provides no additional protection. If an 
advertisement does not contain wilful 
misstatements, the door is not shut to 
prosecution or damage suits, because the 
advertiser wished it to be understood 
that he assumes no responsibility for his 
assertions. The phrase itself does not 
lend strength to an announcement but 
weakens it, for a reader’s confidence is 
shaken when the advertiser is not col 
vinced of what he proclaims is the merit 
of his offering. The experience which it 
vestors have had in the past three years 
with their securities will make it moré 
urgent in the future that advertisers stand 
unqualifiedly in back of what they are sel 
ing. The banker with his sources of infor 
mation and with the keenest investigating 
resources at his command, should know 
more than any other person whether the 
statements in his advertisement are true. 
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Public 
Utility 
Notes 


United Gas Corpora- 
United Gas tion, indirectly con- 
Corporation trolled by Electric 
Outlook Improved Bond & Share, has 

succeeded in obtaining 
an extension of bank loans of $21.2 mil- 
lions for a period of one year from July 
20, 1932. This eliminates the major un- 
certainties in this situation for the time 
being and has considerably improved 
sentiment as regards all utility issues. 
United Gas was formed just prior to the 
advent of the depression and has been 
denied the opportunity of doing long term 
financing. Its total indebtedness con- 
sists of $21.2 millions in bank loans and 
$25.9 millions in loans payable to the par- 
ent company, Electric Bond & Share. 
The company owns among other securities 
$60 millions of debentures of its principal 
operating subsidiary, United Gas Public 
Service Company. The company pro- 
poses in due course to fund part or all of 
these debentures through an _ issue of 
bonds of United Gas Public Service Com- 
pany, the proceeds of which would accrue 
to the United Gas Corporation and pro- 
vide it with funds to pay off debt to the 
banks and Electric Bond & Share and 
improve working capital position. All 
securities owned by the company are 
stated to be free of pledge. Consolidated 
income account for the 12 months ended 
February 29, 1932, showed a balance, 
after dividend payments on the $7 pre- 
ferred stock, of $4.8 millions available for 
dividends on the $7 second preferred 
stock, or within $42,361 of annual divi- 
dend requirements on this issue. 


Proceeds thus far real- 


Associated Gas i764 from the sale of its 
Reducing 8 per cent 8-year 
Bank Loans “baby bonds” have 


been sufficient to re- 
reduce bank loans from $9 millions to 
$4 millions, according to officials of As- 
sociated Gas & Electric Company. 
Stockholders, customers and other secur- 
ity owners have been purchasing these 
bonds at the rate of nearly $1 million 
weekly and the management has ex- 
pressed its confidence that funds required 
to meet maturing obligations will be 
raised. Preliminary consolidated state- 
ment for the year 1931 shows net income 
of $12 millions after charges and taxes but 
before interest on junior convertible 
obligations. After such charge-offs and 
preferred dividends there was a balance 
available for the class A stock of $3.8 
millions, equivalent to 84 cents a share on 
the 4,518,498 average number. of shares 
outstanding during the year. In 1930 


the company earned $2.30 per share on 
this issue. 


Earnings of the Hud- 
son & Manhattan Rail- 
road Company for the 
three months ended 
March 31, 1932, were 
equal to 56 cents per share of common 
stock compared with $1.02 per share in the 
corresponding quarter of last year. 
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Hud. & Man. 
Earnings Below 
Dividend Needs 


H. M. Byllesby and Co. 


Underwriters, Wholesalers and Re- 
tailers of Investment Securities 
.-- Specialists in Public Utilities 


CHICAGO 
BOSTON PHILADELPHIA 
MINNEAPOLIS - ST. PAUL * PROVIDENCE 
MILWAUKEE - 
KANSAS CITY 


NEW YORE 
PITTSBURGH 


DETROIT ° ST. LOUIS 
DES MOINES 


While the company has maintained divi- 
dend payments on the common stock 
thus far at the $3.50 annual rate, the 
current trend in earnings and relatively 
high yield would indicate a rather sub- 
stantial reduction in this rate in the not 
far distant future. 


v 
Only a Peanut Stand: But— 


ALL STREET has been ealled all 

sorts of names by those who think 
ill of it but never was its pride so humbled 
as when the peppery General Charles G. 
Dawes referred to it as just a peanut 
stand. The peanut stand that recalls 
pleasant memories of youth, diminutive 
in size, but having always in one corner 
a little heater for the goobers, making 
far too much noise for its importance. 
Accustomed to use pungent epigrams, 
the General used his phrase to show that 
the country is over-emphasizing the 
influence of Wall Street and the stock 
market as a factor of influence on our 


La Guardia’s Informant 


ONGRESSMAN LA GUARDIA’S 
startling evidence of ballyhooing 
stocks with the aid of certain financial 
writers who were paid to publish favor- 
able opinions lost considerable of its edge 
when it became known that A. Newton 
Plummer, his source of information, was 
under indictment for forging certificates 
of General Motors, American Telephone 
& Telegraph and Brooklyn-Manhattan 
Transit. Those alleged forgeries amounted 
to the face value of $5 millions, and con- 
nected with them was Plummer’s old 
crony, Charles T. (Chick) Morgan, who 
is also under indictment. 

Ever since Plummer, himself an old 
newspaper man specializing in financial 
news, dropped his profession he has been 
known in Wall Street as a high pressure 
stock boomer and racketeer. His opera- 
tions have not escaped the attention of 
Tue FinanctaL Wortp, which has on 
several occasions in the past exposed his 
operations. 

Plummer first came into prominence in 
promotions that ranked high in the fairy- 
land of finance, among which were Es- 
meralda Oil, Rockaway Rolling Mills, 
Ertel Oil, Gibson Oil, Gum Cove Oil & 
Refining and Savold Tire. The latter 
company, which was a fraudulent pro- 
motion of the first water, is supposed to 
have made him considerable money. The 
stock was run up from a few dollars a 
share to more than $100 with assets of 


unsettled economic conditions. All this 
may be so, but the close scrutiny which 
the Street and its activities undergo 
would hardly come under the classifica- 
tion of a peanut stand. Would it were so 
it could be relegated to the background 
and then the mind of the country could 
get away from its worries and settle down 
to its own work. 

That peanut stand has sold to the 
people in the years it has been in business 
many billions of dollars of securities and 
this wealth now locked up (shall we say 
in goobers?), has prevented people from 
forgetting it, much as they would like to. 
Yet, we must confess there is much truth 
in the General’s view ‘‘that it isn’t what 
Wall Street thinks down there at that 
peanut stand, it is what the great mass of 
the people feel.’’ If only they could for- 
get it when they scan over their securities 
and see how much less they are worth 
than they paid for them, but it is then 
that that peanut stand assumes the 
dignified proportions of vast and intimate 
importance. 


nothing more than a few thousand dollars 
and a charter to revulcanize worn out tires. 

While it is unfortunate that there will 
always be found black sheep in every 
profession, to assume from the state- 
ments made by one who has thrived all 
his life from questionable financial trans- 
actions that the rank and file of news- 
paper men are dishonest is to blast their 
reputations on the word of an acknowl- 
edged crook. 

Fair-minded and unprejudiced people 
can draw their own conclusions as to the 
petty nature of these revelations of 
bribery which La Guardia produced by 
the character of the stocks ballyhooed: 
Indian Motor Cycle, Brockway Motors 
and Superior Oil, none of which were 
favorably commented upon by the press 
in general, since most financial editors 
were aware of their unsoundness as specu- 
lations and suspected the motives under- 
lying their market activity. It is a rule 
in law that the evidence of a felon must 
receive substantial corroboration from 
reputable witnesses before credence is 
given it. To single out isolated cases of 
perversion in legitimate speculative op- 
erations is condemning a business un- 
justly. The houses and the newspapers 
that condemn the practise of ballyhooing 
worthless stocks or use unfair practises 
to draw attention to securities and their 
financial status, far exceed those coming 
under La Guardia’s criticisms. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Snappy 

Slogans 
No SOONER were the names of the vari- 
ous trading companies revealed in the 
Washington short selling investigation 
than the ‘‘board-roomers” started creat- 
ing slogans for them. Here are a few of 
the best of them. The Adamant Corpo- 
ration, we can’t go broke; Arbitrage & 
Company, play them both ways and win; 
Airo Corporation, take a flier with us; 
American Brush Company, clean up with 
us; Atina Corporation, under the sign 
of the serpent and the owl; Crescent 
Operating Company, watch your profits 
grow full; Doering Syndicate, do with the 
doers; General Trading Corporation, we 
deal in short sales only; Investment 
Holding Company, we sell them; and 
Letchen Securities Company, we let you 
in. There were more than enough funny 
comments made about the young lady 
listed among the shortsellers under the 
name Hunger. 


Tens and 
Twenties 


To BE a member of the “exclusive 
set,’ less than three years ago, a stock 
had to sell well over $100; the more 
blue blooded looked down with lordly 
dignity from eminences above $209. But 
how the times have changed. Princely 
robes and high faluting airs of superiority 
have given way to contriteness. This 
spirit of meekness has descended on the 
stock market as it ranges it eyes over the 
reduced straits in which it finds all of 
its members. There remains only Home- 
stake that has been able to cling to a 
price over the century mark. Like a 
towering peak it looks down upon its 
companions in an attitude of compassion, 
but for how long, since it has not far to 
go before it would be below the line 
separating a blue chip stock from the in- 
creasing group now called for the want of 
a better name the lowly flock of the stock 
market? We now can find more securi- 
ties selling in the tens and twenties as 
there were selling several years ago at 
$100 or more. When we finally get out 
of the deep valley of depression the cur- 
rent market will be looked back upon as 
the dollar market; low enough to afford 
opportunities galore for the size of present 
day purses. 


Crying 

Towel 
A NOVELTY in advertising has been 
born of the depression. This is the crying 
towel. A large sheet of absorbent paper 
has the title boldly printed upon it with 
instructions to hand it to customers and 
clients who come in erying about busi- 
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ness. Somebody handed one to the boss. 
In carrying out the joke he passed it on 
to the cashier, who is a confirmed com- 
plaint maker. He accepted it with not 
as much asa grin. The next day he was 
back at the complaining again and the 
boss said, ‘‘I thought I gave you a erying 
towel yesterday.”’ The cashier had been 
working on a batch of accounts that had 
run into the red and had been using the 
soft paper as a penwiper. He handed the 
towel, full of red ink, back to the boss 
who immediately got the intended slur 
and tore it up and threw it in the nearest 
wastebasket. 


Behind 
the Door 


I AM at a loss to explain why so many 
interesting stories in the Street have 
something or other to do with ‘‘doors”’, 
but the fact remains and is recognized by 
publicity directors who strive to satisfy 
the craving for such material. Only a 
few days ago headlines in the daily press 
handed down the details of a large order 
placed for 25,000 doors to equip the new 
Rockefeller Radio Center, which will 
keep 300 men in employment for over 
three years. The public thrives on inti- 
mate news, snatches of the inside life of 
our big men, and many stories are told 
of the vastness of the mansions they have 
built to satisfy their desires. I recall an 
interesting one told on the late Marcus 
Loew, who a year after buying a Long 
Island estate, happened to open a door 
that he thought led into a closet. To his 
surprise he found eighteen more rooms 


HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1932 period. 


—New— 
Date 1932 Highs Lows 
none 26 
3 27 
2 54 
1 48 
1 37 
] 28 


that he didn’t know were there, 
stories may find their prompting froy 
the oft repeated ‘‘door of opportunity,” 
At least, thinking in those terms under 
present circumstances might lead t 
pleasant surprises over the next few year 
when these doors are opened and the ep. 
hanced values revealed. 


To the 
Last 
Is THE revamping of organizations that 
have fallen into financial straits, many 
heads are being chopped off. This re. 
minds us that corporations are like ng, 
tions, except on a smaller scale, thei 
“citizens”? comprising their shareholders, 
Hence, when evil times overtake them the 
discontent they arouse is visited on the 
rulers. Only this week the directors 
representing former control of a promi. 
nent utility were made to walk the plank, 
and a large motion picture concern rp. 
placed its president with a man who 
knows the business from A to Z. This is 
usually the penalty of failure. The head 
of the picture concern had had littl 
previous experience in that business, 
but had acquired wealth in another field, 
He was attracted to the cinema by his 
love for the art, but this love has cost 
him more than $30 millions, it is re 
ported. 

If there is a moral to this story it can 
be nothing else than the danger a person 
invites on himself when he deserts his 
business, with which he is most familiar, 
for something he knows nothing about. 
There was too much of this shifting in the 
period of prosperity. Men thought any- 
thing was possible with money. They 
forgot that without properly equipped 
brains behind capital, failure was in- 
evitable. 


Parental 
Guidance 


J OSEPH LEITER who died recently was 
the antethesis of his father, Levi Z. 
Leiter. His sire always tabooed specula- 
tion. <A frugal Pennsylvanian of sturdy 
Dutch descent, he carefully invested in 
Chicago real estate his profits made asa 
dry goods merchant, and when he died 
his fortune was one of the largest in the 
windy city. The old man had a great 
pride in his aggressive son and the utmost 
confidence that he could take care of 
himself in whatever he undertook to do, 
so when the youngster finished his college 
education and came home to settle down 
to the earnest work of life it was with 
a cold million given him by his father. 

Instead of going into business, young 
Joe, bursting with an adventuresome 
spirit, tried his hand at speculation and 
as so often happens with a tyro at any 
game, his original success just made him 
think himself infallible. Joe Leiter then 
attempted to corner wheat. As long 8 
he was willing to buy all the grain handed 
him, the price went up and at one time 
it was estimated that he had a paper 
profit of more than $10 millions. But the 
bag burst open when the daring specula- 
tor tried to turn his wheat into cash. 
When it was all over, Leiter owed more 
than $20 million, which his father helped 
him settle. Although he was a wise 
but poorer man, the experience as 4 
speculator turned to young Leiter's 
advantage for it taught him that the 
more certain way to acquire wealth was 
by the conservative methods his father 
had always followed. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Lieuwati0n in American Can traced to selling of two large investment trusts. .. . 
The Chicago Exchange cut dues in half for the coming year just like any golf club, or 
ut stand. . . . Claims are made that Kreuger shot and missed and is in hiding 
on the Continent. . . . Western Electric is going on a four and a half day week 
with forced vacations. .. . Farm Board wheat shipments have been condemned as 
unfit for food. . . . Westinghouse Air Brake did not get a single order from a 
steam railroad last month. ... A survey of brokers (who are never right) fixes 
the consensus of opinion on the market turn at ten points lower. . . . Senator Huey 
Long has turned optimist, wearing a straw hat with the first cherry blossoms in 
Washington. ... Japan is again exporting to China but not war materials. .. . 
There are only 850 shares of Case held in all investment trust portfolios. . . . 


R. K. O., Loew’s and Fox are abandoning vaudeville in favor of lower admission 
prices. .. . The Washington investigation could not be said to be bare of bull. . . . 
Southern Pacific has paid nine-tenths of the taxes of Anchorage, Kentucky, since 
1915 when it established its legal headquarters there. ... Al Smith uses biting 
words for he bit through his own lip in his Jefferson Day speech. ... Owens- 
Illinois-Glass is all equipped for the manufacture of beer bottles. ... Bank of 
England’s statistical summary shows 2,009 British companies earned 9.8 per cent 
on their capital and paid out 8.1 per cent in dividends last year. ... Broadcasting 
stations have $28 millions invested in equipment against $1 billion by the listening 
public. .. . New York Central bought 232 shares of Michigan Central stock last 
year at $1,600 a share, a new high exceeding 1928 and 1929 prices. . . 


A SCANDAL is hinted in the investigation of the Farm Board payrolls and expense 
accounts. .. . Even Mr. Whitney was confused in selling some short while buying 
his United Corporation at $50. ... Physicians claim that we need copper in our 
diet but the price remains below six cents a pound. . .. Late George Eastman had 
only $5,000 in life insurance. ... Ford is headed for 42,000 eight cylinder cars 
during May. ... An airline to Bermuda is about to be launched. ... Two 
weeks of non-pay vacations for Paramount employees will save the company $2 
millions. . . . One third of Scotland is owned by the State and one sixth is for sale 
and their acres are bigger than ours. . . . The new Madison Square Garden outdoor 
arena should be called ‘‘the bowl of Carey’s.” ... Sir Henry Thornton of Cana- 
dian National receives a pay envelope of $149,000 and the road had a $99 million 
deficit. . . . Aluminum Company is being sued for $9 millions for being a monopoly. 
... Alaska will soon have telephones. ... Skaneateles, N. Y., has declared a 
moratorium on taxes for 1932—other towns and cities please copy.... J. P. 
Morgan sails for England in July—is it to help Andy Mellon to collect? .. . 


Niw twenty-five cent pieces are in the minting with George Washington featured 
instead of the lady of questionable age. . . . Refrigerator executives claim dry law 
has helped their business but that wet law would not exactly ruin it. ... Several 
shipping companies would give free passage abroad to Calvin Coolidge, for he has 
never been over. . . . Bethlehem has just completed the last of six vessels for Uni- 
ted Fruit. . . . Seventy million are deprived of a means of existence because of the 
world wide depression. . . . Pullman uses 98.7 million drinking cups yearly and 
8,000 sleeping cars compare with 2,000 in Europe with four times our population. . . . 
8. L. Rothafel (Roxy) of Radio City and M. H. Aylesworth of R. K. O. are sailing 
abroad together with mutual interests in hand. . . . 


Wirn $14 you can buy an interest in ten motion-picture companies; Fox, Para- 
mount, Pathe, Consolidated Film, United Artists, General Theater, D. W. Griffith, 
Warner, R.-.K.-O. and Trans Lux. . . . A power toothbrush run by water-power 
is the latest. . . . Harry Swanson, vice-prexy of Aleo Products dismissed from lar- 
ceny indictment brought by Foster Wheeler Company, former employer... . 
The five-day week was used in 2068 B. C. by the Assyrians. . . . Doe Ives of Bell 
Tel. Lab. has solved motion-picture projection in color and relief. . . . Expect 
any day now, ‘‘Directors have decided to pass the dividend in order to save you 
paying taxes.” . . . Research laboratories spent $200 million dollars last year. . . . 
Reading President Hoover’s handwriting is a tough assignment. ... The tire 
industry expects $21 million orders for the new Ford. . . . Soviet soap is selling for 
$2.50 a cake. ... With things so cheap a new small coin should be minted named 
after Sec. of Treas. Mills. .. . 


Tox Howe t, Chicago grain operator who predicted 90 cent wheat this year, has a 
smile for each penny advance. . . . Jersey Standard has laid off 250 at the Bayonne 
Plant... . Platinum ean now be evaporated and plated upon a variety of materials. 
- ++ Lawrence (Mass.) Gas & Electric has paid that city advance taxes to aid 
depleted treasury. . . . Broadway playhouses are all set for a flock of stockmarket 
shows—Bulls, Bears and Asses opened this week. . . . 
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Future 
Market | 
Trend | 


We will be pleased to place 
your name on our mailing 
list for our 


Tri-Weekly 
Stock Letter 


It contains short, concise 
comment on the more 
active listed securities. 


Ask for F. W. 523 


John Muir& 
Members 
New York Stock Exchange 
39 Broadway New York 


Branch Ofice—11 West 42nd St. 


$4 VALUE FOR $2 


This is a half-price Introductory Offer, for a 
limited time only. For $2 we will send our weekly 
bulletin, “‘The Trend of Stock Prices,”’ for 2 months. 
The regular price is $24 per year. Simply write your 
name and address on the margin of this advertise- 
ment, enclose $2, and mail to 


NEILL-TYSON, Inc. 
366 Madison Ave., N. Y. City F 5-4 


Health and vigor 


a few hours away! 


IT will pay you to run down 
to Chalfonte or Haddon Hall 
some day soon! The sea air, 
exercise, sound sleep, will make 
a new person out of you! 
There’s lots to do. Riding, 
golf, squash. Health baths. A 
gymnasium. Entertainment. Or 
you can just snooze in the sun. 
Close to everywhere, yet you 
might be in another world. A 
complete change . . . yet still 
stay safely close to business. 
And, a visit here is not expen- 
sive. Write for information. 


American and European Plans 


CHALFONTE- 
HADDON HALL 


ATLANTIC CiTyY 


Leeds and Lippincott Company 
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COMING DIVIDEND MEETINGS 


MAY 2 


Aluminum Industries Hires (Chas. E.) 
Miz, (Pd. & Cons) Public Service 


Connecticut Power (Pfd.) 
Public (Pfd.) 


Franklin Simon . 

Goodman Mfg. Socony 

Gulf States Utilities ($6 and, United Chemicals (Pfd.) 

$5.50 Pfd.) Welch Grape Juice 

TUESDAY, MAY 3 

Baton Rouge Electric Munsingwear 

Brown Shoe Ponce Electric 

Coco-Cola Purity Bakeries 

Collins & Aikman Spalding (A. G.) & Bros. 


Continental Chicago Corp. 
Key West Electric 


WEDNESDAY, MAY 4 


Timken Roller Bearing 


Atlas Powder Continental Assurance, 
— Arkansas Public Ser- 
rug Inc 


Citizens Gas of Indianapolis Federa! Light & Traction 
(Pfd.) General Motors 
West Penn Electric (Class A) 
THURSDAY, MAY 5 


Bankers National Investing, Crown Cork & Seal 
Wilmington, Del. (Pfd. & May Department Stores 
Com.) Oshkosh Overall (Pfd.) 


FRIDAY, MAY 6 


Brown Fence & Wire Soule Mills 
Prentice-Hall! Inc. 


| SATURDAY, MAY 7 
International re-Insurance, Los Angeles 


MONDAY, MAY 9 


City Housing 


American Dock Schine Chain Theatres 
Associated Company Standard Fire Ins., Trenton, 
Champion Coated Paper Je 
Champion Fibre Western Pipe & Steel 
Harbison-Walker Refractories 

TUESDAY, MAY 10 
Best & Co. Murphy (G. C.) 


City City (Pfd.) 

First Holding Corp., Pasa- 
dena, Cal. 

Fletcher American National 
Bank, Indianapolis 

Galland Mercantile Laundry 

Gas Securities United Elastic 

Middlesex Water United Fruit 


WEDNESDAY, MAY 11 
Insurance, Wa- Corp. of Dela- 


wn, N. Y. 
Daniele & Fisher Stores (Pfd.) Lafayette-South Side Bank & 
Eastman Koda! Trust St. Louis 


Sugar Refining of 


North Pennsylvania R.R. 
Penick & Ford 

Procter & Gamble 6% 
Title Insurance, St. Louis 


Fifth Avenue Bus Securities | Motor Finance Corp. (Com. ) 
Indianapolis Water Omnibus 
Insuranshares Certificates, Unexcelled Mfg. 


THURSDAY, MAY 12 


Case (J. I.) Victor-Monaghan 


Underwood Elliott Fisher 
FRIDAY, MAY 13 
Buffalo Niagara & Eastern Power 
SATURDAY, MAY 14 
Galveston Wharf 
MONDAY, MAY 16 


Adams Exp: Essex & Hudson Gas 
& Com.) (Pfd.) 
Boston Woven Hose & Rub- | Passaic Gas & 
& Com.) 
rooklyn & Queens Transit South, Soaw? Gas Electric & 
a Pont (E. I.) de Nemours Traction 


TUESDAY, MAY 17 


American Bakeries Te'ephone & 
ork & Queens Electric 
Bridport ight & Power 
Crane Co. (Pid. & Com.) North Central Texas Oil 
Empire Trust (Pfd. 
Gamewell Co. Public Service of Colo. 
Katz Dru Shepard-Niles Crane & Hoist 
Kimberly-Clark Tacony-Palmyra Bridge (CI. 
National Refining (Pfd.) A. & Com.) 
National Transit Thrift Stores 
WEDNESDAY, MAY 18 
Addressograph-Multigraph McLellan Stores 
American Stores Mississippi Niue Trust, St. 
American Telephone & Tele- Louis, 


graph Montreal Cottons, Ltd. (Pfd. 
Cities Service 


& Com.) 
Connecticut te Service National: Bond & Share 
Consolidated RRs. of Cuba = Public Service of Oklahoma 
General Public Service Raybestos-Manhattan, Inc 
Goldblatt Bros. Ruberoid Co. 
International Salt U. 8. Foil 
Kansas City Power & Light 


THURSDAY, MAY 19 


American Locomotive Muskogee 

Chesebrough Mfg. New ES Telephone 
Cities Service Power & Light ~~ Indemnity, An- 
Commercial Investment Trust geles 

Continental Gin Co., Peoples Drug Stores Inc. 


Equitable Office Bldg (Pfd. & Com.) 
Jamaica Water Supply Southwestern Light & Power 
Lily-Tulip Cup Corp 
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Socony-Vacuum Reports Small Loss 
Strong In Cash 


Vacuum Corporation for 1931 

affords the first official consolidated 
statement of income and balance sheet 
that has been made available since the 
company was formed in July, 1931, 
as a merger of Standard Oil Company of 
New York and Vacuum Oil Company. 
Since the constituent companies had 
formerly been units of the Standard 
Oil monoply, which was dissolved in 1911 
by Supreme Court decree, a court de- 
cision was first obtained as to the legality 
of the consolidation. It was clearly 
demonstrated that the merger was to be 
regarded as a new venture rather than 
a step toward reestablishment of the 
former monopoly, and that there would 
result no illegal or undue restraint of 
trade in violation of the Sherman anti- 
trust law. 


"Tv annual report of Socony- 


An Excellent Combination 


Both Standard Oil of New York and 
Vacuum ranked among the larger units 
of the industry, and both had large foreign 
interests which to a large extent sup- 
plemented each other. Standard had 
developed larger crude oil production 
than it needed, through its subsidiaries 
in the Southwest and on the West Coast, 
Magnolia Petroleum and General Pe- 
troleum, respectively. Vacuum was find- 
ing its lubricating oil distribution in this 
country more and more hard pressed 
through increased development of dis- 
tribution of the major companies on a 
nation-wide scale. Furthermore, the 
combination would be in a much stronger 
position in world markets where competi- 
tion from Russia and Roumania and the 
Royal Dutch-Shell interests was making 
it more and more necessary for American 
companies to fortify themselves in all 
possible ways. Considering the com- 
panies as a whole it was obvious that 
much of benefit could be derived from 
consolidation without there being any 
real danger of monopoly in the oil in- 
dustry in this country arising therefrom. 

In point of total assets, Socony- 
Vacuum ranks as the second largest oil 
company of the United States and per- 
haps of the world, consolidated assets 
at the close of last year. being shown at 
$1,039 millions. (Standard Oil Com- 
pany (New Jersey) had total assets at 


the close of 1930 of $1,771 mnillioad) 
Attempts to compile a pro forma balance 
sheet and income account of Socony- 
Vacuum for 1930 for the purpose of 
comparison with last year’s statements 
prove rather unsatisfactory because of 
the fact that the former practise of 
Vacuum Oil was to report on a non 
consolidated basis with respect to its 
foreign subsidiaries, which represented by 
far the great bulk of its business. Socony- 
Vacuum reports on a completely consolj- 
dated basis. 

For 1931 there was a net loss of $42 
millions after interest and all other 
charges, equal to a deficit of 13 cents a 
share on 31,744,544 shares ($25 par) of 
capital stock outstanding. Charges for 
reserves for depreciation, depletion, amor- 
tization and self-carried insurance totaled 
$49.1 millions, equal to $1.55 per share, so 
that on a cash basis there was a profit for 
the stock equal to $1.42 per share. On 
a similar cash basis interest require 
ments were earned approximately eleven 
times, although after reserve charges net 
was only 7-100ths of the interest require 
ments. The strong position of the 
funded debt is indicated not only by the 
large coverage of interest on a cash basis, 
but also by its low ratio to total capital 
structure (about 10 per cent) and the 
fact that it is only 15 per cent of the net 
fixed asset account. 


Financial Position Strong 


The strong financial position affords 
adequate assurance of maintenance of 
interest payments, and the improved 
conditions in the oil industry help to 
place in more favorable light the present 
80-cent annual dividend, which has just 
been established as a reduction from the 
previous $1 rate. Cash and marketable 
securities of $63.6 millions were substat- 
tially in excess of total current liabilities 
of $47.9 millions, and total current assets 
of $307 millions were 6.4 times current 
liabilities. Oil inventories at lower o 
cost or market totaled $163.4 millions. 

Of the various constituent bond issues 
making up the funded debt, the most 
suitable for the average investor are 
Standard Oil Company of New York 4% 
per cent debentures of 1951, outstanding 
to the amount of $50 millions, and the 
General Petroleum 1st mtge. 5s of 1940, 
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ing to the amount of $17.3 

onan Both issues are listed on the 
New York Stock Exchange where they 
are quoted around 90 and 99 respectively. 
The common stock is obviously in a 
somewhat speculative position, and de- 
spite the probability of long range bene- 
fits from economies of the merger and the 
strengthened position of the combined 
units, the more important immediate 
factor affecting its outlook is the status 
of the oil industry. — Oil prices have 
strengthened substantially since the de- 
moralization of last summer and produc- 
tion is being well controlled. On this 
pasis earnings of most oil companies for 
1932 should be substantially better than 
last year and Socony-Vacuum will un- 
doubtedly share in the general improve- 


ment. 


THE TREND OF THINGS 


page 4 


concluded from 
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and demand, with Japan last week 
abandoning its efforts to stabilize the 
price of silk through purchases in the open 
market. This failure must now be added 
to the long list which includes rubber, 
copper, cotton, wheat and coffee, although 
the failures have not yet been officially 
admitted in the cases of wheat and 
eotton. Attempts to bolster up the latter 
have not yet taken their full toll of ex- 
pense, but it seems unavoidable that the 
Farm Board will sooner or later have to 
be abandoned, and perhaps the sooner it 
is done the better it will be for all con- 
esrned. It will have been an expensive 
lesson, but it would be much better to 
take the loss now than continue to spend 
the taxpayers’ money in an effort to 
accomplish the impossible. 


AAA 


Barometer Changes 


LTHOUGH the chemical price struc- 
ture has shown little change so far 
this year, and one or two exceptionally 
situated companies have been able to 
show earnings increases, the industry in 
general has been under the adverse 
influence of continued low volume with 
absence of seasonal gains. Coming 
months promise further dullness, and it 
has been deemed advisable to move the 
right hand indicator for this group to a 
position one degree below neutral. 

The oil companies are no longer strug- 
gling under inventory losses, as was the 
case a year ago, and, all things considered, 
demand has been holding up remarkably 
well. Indications are that current earn- 
ings are running ahead of those of corre- 
sponding periods last year, and the left 
hand indicator has therefore been ad- 
vanced one point. 

While recent railway car loading figures 
have been mildly encouraging, it must 
be remembered that we are now approach- 
ing the time of year when traffic usually 
shows some falling off. How far this 
seasonal movement will go this year is, 
of course, uncertain, but anticipating the 
mauguration of at least a moderate de- 
cline within the next month or so, we 
have moved the right hand indicator 
down one point on a seasonal basis. So 
far as the left hand indicator is con- 
cerned, the roads are now deriving the 
benefits of the wage reductions and, to a 
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much lesser extent, the emergency rate 
increases. As a eonsequence some few 
roads are showing comparatively sharp 
gains in net as against the same months 
of last year, but earnings for the rail- 
roads as a whole are still below the levels 
of a year ago, and no change in the indi- 
cator appears advisable at the present 
time. 


Market Valuations 


stubbornly against the 
lack of favorable news from industry 
and a profusion of bad news emanating 
from Washington, the stock market did 
better than hold its own. After scoring a 
gain of $120 millions in values a week ago, 
another $770 millions was added to total 
values in the week of April 20-27, accord- 
ing to THe Financtat Wortp Index on 
page 3. This slow recovery has not re- 
stored the losses scored in the early days 
of the month and leaves a reduction of 
$2,890 millions so far in April. Since the 
first of the year $5,510 millions have been 
deducted from values and from the recent 
high point on March 9 a drop of $7,000 
millions has taken place. The average 
price of all listed stocks, which was $16.05 
at the start of the week, was advanced to 
$16.71 as of the 27th. The average bor- 
rowings against these stocks is 38 cents a 
share. The loan ratio at its low level of 
2.31 per cent is an unimportant factor in 
a market with a turnover representing a 
monthly rate of only 1.77 per cent of the 
total listed shares. 


a. & 


from page 9 


concluded 


have shown unusual stability despite the 
depression and have afforded a high 
coverage over the regular $6 annual divi- 
dend and the occasional 25-cent extras. 
Net profits for 1931 were equivalent to 
$13.40 a share, as compared with $13.86 
a share in 1930, $11.77 a share in 1929, 
$11.02 a share in 1928 and $8.23 a share 
in 1927. The annual dividend appears 
reasonably secure, not only because of 
demonstrated earning power, but be- 
cause of the company’s strong financial 
position which on February 27, 1932, 
showed current assets of $147.9 millions, 
against current liabilities of only $31.8 
millions, in ratio of 4.65-1. This is the 
most favorable ratio disclosed in the 
company’s balance sheet since 1924. 
In 1930 the ratio was 4.06-to-1, as com- 
pared with 3.96-to-1 in 1929, 3.63-to-1 in 
1928 and 3.44-to-1 in 1927. 

The trend of net working capital has 
been approximately the same as the 
current ratio, with the $116 millions re- 
ported for February 29, 1932, represent- 
ing a new peak in the history of the com- 
pany. On a per share basis net working 
capital is equal to $58 for each one of the 
2 million shares which is 45 per cent of 
the current market price of 130 for the 
stock on the New York Curb Exchange. 
And strange as it may seem, this same 
identical stock sold for 494 in 1929 when 
net working capital was equal to only 
$42 per share. 
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Buy Stocks Now 


"THOSE who bought stocks during the depression 
of 1921 accumulated astonishing profits duri 
the years that followed. One man, who testified 
before the Senate Finance Committee, started in a 
modest way in 1921 and ran his capital up to 
$15,000,000 in eight years. 

A similar opportunity is yours today. Those 
who have the courage to buy now will become the 
wealthy men and women of tomorrow. America 
will not fail! Stocks will ‘‘come back”—many will 
sell at higher prices than ever before. Just as sure 
as there is a tomorrow. 

We have selected a low-priced stock (now selling 
at $9) which appeals to us as one of the biggest 
bargains on the board. If bought now and held 
only until the high of last year is reached, your 
profit will be over 600%. If the 1930 high is 
touched—and there is a possibility that it may 
be—-your profit will be over 1200%. 

The name of this stock will be sent to any in- 
vestor absolutely free. No obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 351, Chimes Bldg., Syracuse, New York 


YOU CAN BUY 


Good Securities 
in Small or Large Lots 


Partial Payments 


Ask for Booklet F. W. 5 which explains 
our plan and terms 


James M. Leopold & Co. 


Members New York Stock Exchange 


70 Wall Street New York 
Established 1884 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


230 Park Ave. 
New York 


115 Broadway 
New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


a 
RAIL 
EXPERT 


With years of active railroad experience 
will guide the way in present day oppor- 
tunities and investment success. 

Whatever rail security you are interested 
in—you want to know its comparative 
standing—its management strength and 
its possibilities to snap up with the ex- 
pected market change as judged by a 
recognized operating official. 

Our current letter will be mailed on re- 
quest. When writing please state the par- 
ticular railroads in which youare interested. 


Railroad Analyses 


25 Broad Street, New York City 
Dan N. Bacot, Engineer-Editor 


Endorsed and used by leading financial institu- 
tions, investment trusts, insurance companies, etc. 
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WEEKLY RECORD OF EARNINGS 


: 19, 
3 MONTHS ENDED MARCH 31: Net Earnings 
Ainsworth Manufacturing............. d49,257 
Allis-Chalmers Manufacturing......... 936,395 
American Home Products.............. 886,091 
American Zinc, Lead & Smelting....... d15,906 
Besch-Nut Paticing 467,999 
Campbell, Wyant & Cannon Foundry .. . 23,379 
Oentury Ribbon 32,014 
Colorado Fuel & Iron................. d399,278 
Container Corp. of America........... d309,499 
Corn Products Refining............... 2,111,173 
2,875 
Durham Hosiery Mills................ 38,714 
Ex-Cell-O Aircraft.... . £43,786 
General Cable Corporation. ........... d850,169 
d220,081 
d144,196 
23,321 
Hudson & Manhattan................ 290,446 
d596,176 
International Business Machine........ 1,894,000 


Loose-Wiles Biscuit Company.......... 


Midland Steel Products............... 
New England Tel. & Tel............... 
Pennsylvania Coal & Coke............ 
Reliance Manufacturing............... 


Texas Pacific Coal & Oil.............. 
Timken Roller Bearing................ 
Twin City Rapid Transit.............. 
U. 8S. Hoffman Machinery............. 


a Iron, Coal & Coke.. 


12 MONTHS ENDED FEBRUARY 29: 


Mississippi River Power............... 
Union Electric Light & Power of Illinois. 
Union Electric Light & Power of Missouri 
United Gas Corporation............... 


6 MONTHS ENDED FEBRUARY 29: 
American Type Founders.............. 


12 MONTHS ENDED JANUARY 31: 
Federated Department Stores.......... 


12 MONTHS ENDED DECEMBER 31: 


Addressograph-Multigraph........... 
Allied Motor Industries............... 
Amoskeag Manufacturing............. 
Art M eta » 


Cerro de Pasco Copper... 
Federal Public Service. ............... 
Jamaica Public Service................ 
Louisiana Oil Refining 
MacAndrews & Forbes................ 
Montreal 
Mother Lode Coalition........... ole 
Northern States Power................ 
Pacific Commercial Company.......... 
Pittston Company........... 
Rudd Manufacturing. ..............:. 
‘Trans-Lux Devtight Picture Screen. . 
Warner Quinlan 


a On Class A Shares. b On Class B Shares. d Deficit. f Before Federal Taxes. p On Preferred. 


tBefore depreciation depletion. 
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d2,399,089 
1,446,559 
d174,809 
423,067 
d50,920 
250,285 
35,058 
139,139 
d179,526 
263,820 
4,219,958 
2,371,370 


6,475,668 
d2,136,922 
101,502 
d2,476, 292 


1,643,735 
90: 


906 
2,089,393 
8,960,175 
7,972,914 


645,000 
1,246,594 


685,347 
d11,932 


d111.463 
d312.994 


da711,524 


32 
Per Share 


1931 
Net Earnings Per Share 


35,233 
482,807 


216,459 


300,000 


2,098,959 


2,289,263 
dl 075, 


eee 


dl 655, 


nil 


Fortunes Fade 


INCE the death of Chauncey M, ), 

pew, Jr., fifteen months ago, the Value 
of his estate has shrunk $2 millions andy 
a result Yale University lost $700,0q 
The principal holding, which was 127% 
shares of National Biscuit, had decling 
from $996,731 to $396,843. Richard 
Crane, Jr., who died on November 1 
believed he was leaving his family aboy 
$20 millions. The estate has depreciate 
to $5 millions and inheritance  taxq 
based on values at the time of his death 
amount to $3 millions. Ralph B. Peck 
former president of Arnold Constable ¢ 
Company, left a will bequeathing mop 
than $100,000. When the estate wx 
cleared up it was found that a deficit ¢ 
$1,587 existed. The old saying “T am 
worth more dead than alive,” is subjeo 
to reservations in times like these. 


THE BOND MARKE] 


concluded from page 1) 
income tax; second, because they ar 
redeemable on any interest date begin. 
ning with June 15, 1932. The complete 
tax exemption makes them attractive to 
wealthy investors, especially in view of 
the impending increases in the surtax 
rates. The probability of redemption 
some time within the next two or thre 
years also tends to support the market, 
At the present time, the demand fo 
government securities of short term is 
much stronger than that for long term 
bonds, since investors desire the highest 
degree of price stability and liquidity, 
As a result, the long term government 
bonds are quoted on a net yield basis of 
about 314 per cent, whereas short term 
issues of maturities up to one year are 
quoted on a yield basis of less than 2 per 
eent. For instance, Treasury 3s, due 
1955, and not redeemable before 1951, 
are currently selling about 5 points below 
par to yield about 3.35 per cent to 
maturity. The yield on the First Liberty 
3s, currently selling above par, figured 
to possible redemption dates over the 
next two years, is in line with that offered 
on the short term notes and certificates 
at present market quotations. 


BULLS AND BEARS 


continued 


from page 13 


same period of last year. Domestic tonnage 
sales of fine chemicals and pharmaceuti- 
eals were off about 30 per cent from last 
year, but a charge was made against sur 
plus, rather than earnings, of $234,298 for 
the British subsidiary following the 
abandonment of the gold standard in that 
country. The 6.25 per cent yield on the 
stock from its $1.25 payment is com- 
paratively low, but the almost double 
coverage holds greater attraction to many 
than a return not as well secured. 


Earnings of 60 cents a share in the firsl 
three months for National Biscuit fell 10 
cents below dividend needs. 


North American Company 4 “Bt 
The halving of the dividend by North 
American Light & Power Company, 2 

which North American Company owns 
638,146 common shares, was the signal 
for weakness in the shares of the holding 
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p0.61 48,086 p0.33 
nil 103,564 p1.29 
0.16 192,294 0.61 
aes nil 157,921 0.04 
Gok nil 58,252 p1.52 
1.05 536,887 1.20 
0.09 329,792 0.21 
2 nil 140,230 0.40 
0.13 37,267 0.16 
nil 247,214 nil 
0.11 537,544 0.21 
0.42 123,000 1.23 
0.66 2,389,379 0.77 
il 0.03 41,400 0.41 
0.74 12,656,929 1.01 
p1.18 51,170 0.04 
| d98,115 nil 
nil 697,965 
0.16 11,488,082 0.38 
0.84 5,572,399 1.05 
nil d217,041 nil 
0.04 319,698 0.64 
0.56 472/370 1.02 
nil 680,911 nil 
nil 633,873 0.52 
i nil 69,455 0.03 | 
Bee: 2.69 1,890,663 2.82 
nil d190,982 nil 
1.93 2,110'307 2.81 
nil 242,631 0.25 
rs 0.65 515,833 0.82 
ee nil 16,357 p0.32 
0.32 297 403 0.39 
nil 215,058 p0.36 
£360,272 
Tank nil 92,687 0.47 
nil 242,375 nil 
0.60 4,840,670 0.70 
es 1.77 3,098,853 2.32 
Pa 230,305 0.36 d127,392 nil 
d63,621 nil d17,967 nil 
8 101.493 0.52 121,369 0.66 
6,337,228 
Southern California Edison............ $4,241,502 14,049,544 
d536,760 nil d331,756 nil 
TaN 1,722,535 0.68 2,448,198 0.96 
323,295 0.34 225,394 nil 
Ee 5,140 p1.38 35,058 0.11 
217,617 0.09 1,314,639 0.54 
356,459 0.95 514,262 1.37 
gee 209,518 0.71 221,316 0.77 
d224,388 nil £76,432 
423,173 nil d348,009 nil 
d195,813 nil 499,312 0.50 
eee d13,218,549 nil 6,765,057 0.05 
ey d10,776 nil 66,252 0.41 
145,361 0.33 331,098 0.70 
a 2,127,380 1.07 2,365,961 1.18 
d966,351 nil 1,074,991 nil 
5,773 0.01 233,080 0.56 
1,711,592 
cere 
|| nil 81,455 0.10 
107,024 nil 394,580 nil 
d782,668 nil 1,345,389 nil 
d149.380 nil 211,496 0.94 
an 347,627 1.18 624,427 1.89 
ees 1,584,256 5.25 7.91 
d2,963,681 nil nil 
d1,149,345 nil nil 
81,338 1.81 90,443 2.01 
d2,330.719 nil 1,329,923 nil 
764,664 1.94 1,002,182 2.60 
805,648 11.50 989,844 14.14 
d97,051 nil d455,102 nil 
9,207,209 a9.98 8,633,965 a9.45 
316,419 1.30 391,673 1.61 
nil 104,753 0.18 
(328.328 0.13 842,237 0.62 
= | 


sis of 


and gave rise to the question 
oom dividend status, Frank L. Dame, 
who was stepped up to chairman from 
the presidency during the week, gave out 
a statement that the dividends of North 
American Light & Power constitute only 
a small part of North American’s earn- 
ings and that the action in reducing the 
dividend will have no effect on the stock 


dividend paid by North American Com- 


pany. 


With restricted new building, Otis Elevator 
earned 31 cents a share in the March quarter, 
largely out of repair business. 


Standard Oil N. J. 4 “ar 
Pronounced weakness in the shares of 
Standard Oil (N. J.), which on the basis 
of regular and extra payments placed 
the stock on a 10 per cent yield basis, 
was attributed to the fears that the 
extra $1 payment would not be made and 
that earnings for last year would be some- 
where below 50 cents a share. The im- 
provement in the oil situation since the 
turn of the year has modified many 
views concerning the dividend and it 
would not be surprising if the manage- 
ment should decide to continue the extra 
payment by dipping into its huge cash 


v 


assets. Aside from this, consideration 
must be given to the negotiations under 
way to acquire the foreign properties of 
Pan-American Petroleum now owned by 
Standard of Indiana, with an exchange of 
stock the likely medium of purchase. 
Although less is heard of the consolida- 
tion with Standard of California, it would 
not appear advisable to reduce the rate so 
long as the California company maintains 
a $2 payment. The retirement of $30 
millions of its 5 per cent debentures in 
February (which were not due until 
1946) places the common stock in an 
improved position in relation to earnings. 


United Biscuit earnings are at a rate that 
will cover the regular dividend by a small 
margin in the first half year. 


Wrigley 4 “B+” 
The declining trend of earnings has not 
yet been arrested by Wrigley and the 
company reports $1.07 a share earned in 
the first three months as compared with 
$1.18 a share in the same months of a 
year ago. At this pace the regular $4 
dividend would not be sufficiently covered 
to consider the payment secure, which the 
stock reflects in going to a more than 11 
per cent yield basis. 


New Business Books 


Business and the Public Interest—By 
Benjamin A. Javits; 304 pp. Macmillan, 
New York. $2.50. 


RADE association, the anti-trust laws 

and industrial planning are very 
closely related subjects, and are of more 
than usual importance at the present 
time. In his volume Mr. Javits has 
developed an idea of industrial planning 
which differs from others in at least one 
important respect—it places the accent 
on controlling cost rather than controlling 
price. The plan is developed in full detail 
and analyzes the position in which an 
industry which adopted it would stand 
in the light of the existing anti-trust laws 
and the Federal Trade Commission Act. 

The author is a pioneer in the field of 
industrial planning and is perhaps the 
foremost advocate in this country of the 
principle that industrial coordination and 
stabilization must come about through the 
voluntary action of industry rather than 
through the action of government agen- 
cies or by the enactment of special laws. 
He proposes that the anti-trust laws be 
amended as to legalize a trade associa- 
tion in each industry which would control 
output of each concern according to cur- 
rent demand, would regulate prices, ete. 
He includes a descriptive list of rules 
adopted at Trade Practice Conferences 
by over 100 industries, which should be 
invaluable in organizing such industrial 
conferences. 

The goal which Mr. Javits sets for 
American industry is the elimination of 
unemployment, reasonable profits, and 
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the assurance of economie security—with 
a six-hour day, a five-day week, and a 
forty-eight week year. 


Short Selling—For and Against. By 
Richard Whitney and William R. 
Perkins; 181 pp. D. Appleton & Com- 
pany, New York. $1.25. 


HE documents brought together in 

this book are fundamental to an 
understanding of the controversy over 
short selling on stock exchanges and its 
effects on price movements and business 
conditions. In his notable addresses 
before the Chambers of Commerce of 
Hartford and Syracuse and in his state- 
ment before the Judiciary Committee 
of the House of Representatives, Mr. 
Richard Whitney, President of the New 
York Stock Exchange, has set forth the 
point of view of the exchanges and de- 
fended the practice of short selling under 
suitable restrictions as a necessary part of 
our financial mechanism. Mr. William 
R. Perkins, an eminent attorney of New 
York City and the foremost critic of 
short selling has replied to Mr. Whitney’s 
Hartford address in a privately issued 
pamphlet and has presented to the 
Judiciary Committee of the House of 
Representatives, two statements attack- 
ing the practice of short selling as an 
economic evil of far-reaching effects. 
All these important documents are 
assembled here, together with the text 
of the La Guardia Bill, H. R. 4. Together 
these documents give most effectively the 
pros and cons of the whole controversy. 


=——=What Outlook For== 


Oils— Now? 


| Over three years now, while many were 
bullish on oils, American Securities Service 


has warned against them. At present 
| Prices, deflated, are these oil stocks finally 
cheap, and a purchase now— 
Stand. N. J.? Royal Dutch? 
Shell Union? At. Refining? 
Houston Oil? Seaboard Oil? 
Phillips? Texas Corp.? 
Continental? 


| Stand. Ind.? 


§| If holding or interested in oils, do not 
fail to send for a copy of our Special Report. 
Mailed free, to acquaint you with our Ser- 
vice. Simply ask for 


**Special Report on Oils’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 
E R i A L BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 
Resources over $10,000,000.00 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


THE FINANCIAL WorLD 


We supply these binders without profit as an accommoda- 
tion to readers who wish 


for Canada also require 25c extra 
postage is 50c extra. 


Money back if not satisfied 


THE FINANCIAL WORLD 
53 Park Place New York 


TICKERS TELL 
TRANSITORY 
TRENDS 
AND... 


HE ‘’Price Ranger’ pro- 
vides a simple means of 
keeping a graphic record of the 
day-to-day price fluctuations of 
individual stocks and bonds in 
a permanent and useful form. 


Reamer Keller 
Commercial cArtist 
Suite 1105 
53 Park Place, New York 
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4 Moving day came to Wall Street with 
a vengeance this year for it was a lessees’ 
holiday and many firms took the oppor- 
tunity to buy better space in newer build- 
ings at lower prices. A great number also 
took the opportunity to eliminate the 
space which has not been needed since the 
bull market trading days by moving into 
smaller quarters while others found they 
could buy larger space for the same money 
which had been paid for cramped offices. 


4 Albert Frank & Company, national ad- 
vertising agents established 60 years ago, 
moved to their new offices in the 60 Wall 
Tower building where they have leased 
the entire twenty-fourth floor. Their 
new address will be 70 Pine Street, New 
York. Previously the firm was located 
at 165 Broadway. 


4 Coffin & Burr have moved their New 
York office to 70 Pine Street, where they 
will occupy room 5107. There was no 
change in the telephone number. 


4 Hoge, Underhill & Company have 
moved to 11 Broadway, New York. 


4 Parrish & Company have moved their 
principal office to 40 Wall Street, New 
York. 


4 Van Tuyl, Smith & Company’s office 
has been moved to 61 Broadway, New 
York. 


4 The New York offices of N. H. Horner 
& Company have been moved to 50 
Broadway, New York. 


4 P. H. Whiting & Company have moved 
their New York offices to 1 Wall Street. 


4 M. F. Schlater & Company have leased 
new offices at 1 Wall Street, New York. 


4 Dickinson, Maguire & Paul, members 
of the New York Curb Exchange, have 
moved their New York offices to 120 
Broadway. 


4 Hano, Wasserman & Company have 
moved their offices to 71 Broadway, New 
York. 


4 Wolfarth & Ilsley and Hardiman & 
Aronson have moved to 61 Broadway, 
New York. 


4 Craigmyle, Marache & Company, Inc., 
have moved their offices to 1 Wall Street, 
New York. 


4 The offices of Samuel Brothers have 
been moved to 2 Rector Street, New 
York. 


4H. T. E. Beardsley, insurance brokers, 
have moved to the 60 Wall Tower, 
New York. 


4 The New York Stock Exchange firm of 
F. J. Connelly & Company has been or- 
ganized with offices at 37 Wall Street, 
New York. The partners are Frank J. 
Connelly and John J. Conklin both mem- 
bers of the Exchange. 


4 Hemphill, Noyes & Company have 
appointed Chester W. Lockwood and 
Thomas J. Mangan Jr. as joint managers 
of their Washington office and Her- 
bert K. Patterson as manager of their 
Toronto office. 
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4 Walter E. Dixon has become associated 
with Watson & White, New York. 


4D. L. Cooper is now associated with 
Charles King & Company in their New 
York office. 


4 Ransom R. Edwards and J. F.Watson 
are associated with N. H. Horner & Com- 
pany, New York. 


4 Ted Young has joined the trading de- 
partment of Leroy A. Strasburger & 
Company, New York. 


4G. M.-P. Murphy & Company have 
opened an office in Newport, R. I. This 
office heretofore was maintained by 
Morrison & Townsend and will continue 
under the management of Harold A. Peck- 
ham, formerly associated with that firm. 


BUYING OUT THE OWNERS 


concluded from page 8 


open market by some large corporations 
for use in employee ownership plans. 
American Tel. & Tel., General Motors, 
Standard Oil of New Jersey, duPont, 
U. S. Steel and others have plans under 
which employees may acquire stock in 
their companies by setting aside a portion 
of their wages or salaries over a period of 
a year or more. (In some cases, new stock 
is issued directly by the corporation for 
these purposes.) While such plans are, in 
the main commendable, they have proven 
embarrassing for rany companies in the 
past two years. Stock purchased under 
employee ownership plans in 1929, 1930 
and even 1931 has, in many instances, 
declined so sharply in market price that 
employees have suffered severe losses. 
In some cases, the company has repur- 
chased the stock or refunded money paid 
on subscriptions in order that employee 
morale should not be impaired. 

Another common purpose is the ac- 
cumulation of stock in the open market 
with a view to merger purposes or ex- 
change for assets of another company. 
Where a corporation has large cash hold- 
ings and its stock is available in the 
market at low prices, it may be preferable 
to buy up the number of shares needed 
for a merger rather than issue new stock 
to the amount required. However, such 
operations are sometimes not so legitimate 


as they superficially appear. There have - 


been cases where the original motive 
for a corporation’s purchase of its own 
stock has undoubtedly been to support 
the market or to “bail out”’ insiders, and 
the transaction has been made to look 
respectable by the use of the stock for a 
subsequently arranged acquisition of 
another company’s assets. 

Another motive, which is sometimes 
merely a pretext, but which may, under 
certain circumstances, be entirely legiti- 
mate, is the purchase of stock for retire- 
ment. When a company’s capitalization 
is unnecessarily large in relation to its 
present and prospective scope of activity, 
and its cash resources also substantial, 
purchase of common stock for retirement, 
if it is selling materially below book 
value, may be sound financial policy. 
Congoleum-Nairn is a good example. In 
July, 1931, 251,026 shares of this com- 
pany’s stock, which had been purchased 
in the open market, were retired. 

A reason which is often given is that 
the stock has been purchased ‘‘for invest- 


ment.”’ In such cases, the argument jy 
usually something like this: ‘‘Our Cash 
resources are materially in excess of 

needs of the business, our stock has 

selling materially below intrinsic yaly 
and the yield is higher than that on any 
other investment which we could purchay 
with confidence.” If the company’s egg, 
holdings are well in excess of not only 
current business needs, but also th 
prospective future requirements, th 
stock could either be retired or a spegig 
cash dividend paid in which all of th 
company’s stockholders would benefit 
The latter course may be followed 
part of a plan for revamping a company 
capital structure to conform to curren 
conditions. If this course is not followed, 
the chances are that the company yj 


-not be able to continue to earn th 


dividend on all of its stock capitalization, 
(This applies only where the repurchase 
are large. When the repurchases are smalj 
in relation to the total capitalization, it js 
not safe to draw this conclusion.) 

On the other hand, if it is anticipate 
that the scope of the company’s busines 
will increase in the future, there can bp 
no question but what the use of its cash 
resources in the purchase of its stock 
‘“‘for investment” or ‘‘for retirement” js 
bad policy. In such cases the cash 
should be kept intact or invested in U.§, 


‘Government or other gilt edged bonds, 


so that it will be immediately available 
when needed. 

One rarely finds reports which frankly 
state that stock has been purchased for 
the purpose of supporting} the market. 
However, when other explanations ar 
given, or no reasons at all, this may con 
ceivably be the real motive. The long 
term results are usually unsatisfactory, 
and often very unfortunate when any 
large part of the company’s resources is 
used in this manner. Sometimes the 
policy is adopted as a result of an honest 
error of judgment on the part of the 
management. Unfortunately, there ar 
also instances in which the real reason 
for supporting the market is to enable 
the insiders to unload. 


What They Did in 1931 


The tabulation on page 8 shows the 
amount of their own stock purchase 
by a number of important companies it 
1931. There is no implied censure of the 
managements of all the companies in tht 
list. In most cases the motives for pur 
chase were entirely legitimate. Further 
more, the percentage of stock purchased 
to total capitalization should be give 
careful consideration. For instance, iti 
obvious that in the case of a compall 
like General Motors, with 43,500,00 
shares of common stock outstanding, tl 
purchase of a little over 41,000 share 
over a period of one year could have little, 
if any, effect on the market price. 

Managements sometimes declare that 
they use the company’s funds in pit 
chases of stock to protect the investor 
owning the shares, but in times of 
ceding business and declining markets 
the stockholders’ interests are often muti 
better protected by conserving the col 
pany’s cash and maintaining its liquid 
position. The primary purpose of the 
tabulation presented with this article * 
to demonstrate the great danger inherel! 
in all such purchases—the freezing of tht 
corporation’s funds in a badly dept 
ciated ‘‘investment.”’ 
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A New Move in Protection 


ERETOFORE it has been the tion. The independent committee invit- 
H accepted custom for bankers and ing the cooperation of investors in 
underwriters of securities to organize Kreuger’s enterprises is headed by Bain- 
committees for the protection of security bridge Colby and Samuel Untermyer, 
jssues if and when for some reason or both experienced corporation lawyers, 
other such issues fall into financial diffi- and its other members are composed of 
culties. The claim is advanced that the men independent of the firm’s bankers. 
security holders can rely more upon an This organization has set a new fashion 


equitable reorganization if their interests 
are looked after by those most familiar 
with the operations of the embarrassed 
corporation. However logical this ex- 
planation is, it still has its great draw- 
backs. The involved security holders 
ean reasonably contend that those who 
sponsored the security as an investment 
should have been in a position to have 
prevented the difficulty, and now that 
the proposition has turned sour on them, 
the interests of all would be better served 
if whatever surgical treatment needed to 
restore it was intrusted to an independent 
protective committee. 

That very point is stressed by a new 
committee organized for the protection 
of the holders of Kreuger & Toll and 
International Match securities. The 
committee’s position is well taken. In 
these two instances the financial diffi- 
culties are cluttered up by considerable 
fraud which will require merciless prob- 
ing by disinterested and fearless investi- 
gators, for later when the full facts are 
revealed it may become necessary for the 
recovery of losses incurred by security 
holders to institute suits against those 
who were associated with Kreuger in his 
financial operations. Such assurances 
can hardly be expected from a committee 
interested in the promotion of the enter- 
prises; that would mean a self-examinae 


FEDERAL RESERVE POLICY 


concluded 


from page 6 


bringing the total down to $255 millions. 
Although some loan deflation was still 
evident (loans on securities decreased by 
$17 millions), so-called commercial loans 
rose by $16 millions and constituted the 
first gain since January 6 and the second 
since November 25. The New York City 
banks have been out of debt to the 
Reserve for some time, and therefore it is 
not surprising to find that during the 
April 20 week these institutions increased 
their security loans by $17 millions and 
their commercial loans by $47 millions. 

The tabulation on page 6 shows the 
amount of borrowings from the Reserve 
by the members in each of the 12 Reserve 
Districts, and discloses the amount of 
indebtedness which each of the Districts 
has yet to extinguish before we will be 
able to see the full effects of the policy 
of heavy purchases of Government securi- 


v 


in protective committees and one that 
holds out a strong appeal to security 
holders. 


v 


Overbargained 


N EXPLANATION is advanced to 
account for the sharp decline in 
merchandise sales since the beginning 
of the year other than the common one 
that business is in line with the general 
trend. It will be recalled that the dry 
goods trade engaged in an extensive drive 
for orders in the waning months of 
1931, using the best device their experi- 
ence yet has discovered to draw customers 
into the stores—bargain sales—and they 
were exceptional bargains that they of- 
fered. These sales did not fail in stimu- 
lating business and for several months 
the industry, by its ability to maintain 
earnings, was a bright satellite in the in- 
dustrial firmament. It now turns out 
that this intensive drive has had its 
repercussions, for purchasers overstocked 
themselves with what they needed for 
some months to come and bargain sales 
now held do not seem to exert the strong 
appeal they did formerly. For the time 
being the trade finds it has over- 
bargained itself. 


budget is an absolute essential to the 
success of the Federal Reserve’s present 
policy. If the budget is allowed to remain 
badly out of balance, the deficit can be 
made up only by heavy issuance of addi- 
tional Government bonds, and continued 
emission of any substantial amounts of 
new bonds (as differentiated from refund- 
ing issues) would mitigate the effects of 
Federal Reserve purchases. The plans of 
the Administration are that there shall 
be no new borrowing after July 1, and it 
is easily seen how important it is that 
this aim be realized. 

Summing up the situation, we have al- 
ready seen signs of success in the Reserve 
System’s recently inaugurated policy of 
extensive Government security purchases. 
Additional evidence of realization of its 
aims during coming weeks should go far 
toward preventing such uneconomic legis- 
lation as a bonus payment and tinkering 
with the monetary: system. Stimulus 
should be furnished the bond market and 
later its effects should extend to stock 
prices. Business can not be expected to 
benefit immediately, but as soon as the 


ties by the 12 regional Federal Reserve member banks relax their credit policies 
Banks. As of January 6, total borrow- and industry has had time enough to 
ings from the Federal Reserve Banks assimilate the increased banking accom- 
amounted to $483 millions, with the modations, we should begin to witness a 
trend since that date irregularly down- movement of the various trade indexes 
ward. Disproportionately high borrow- toward better levels. The dull summer 
ings have been evident in the Cleveland months will probably furnish little stimu- 
and San Francisco districts, particularly lation to industrial activity, but by Sep- 
the latter, but recent figures suggest that tember or October the usual seasonal 
difficulties in those areas are being ironed influences should be at work in a more 
out. — vigorous manner than has been seen for 
It is obvious that a balanced Federal the past four years. 
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TRAVEL 
ADVERTISERS 


» BF you 
operate a railroad, air ser- 
vice, steamship line or hotel 


you should know this fact... 


100,000 persons, who 
read THEFINANCIAL WORLD 
mainly because they have 
surplus funds for investment, 
will soon be planning their 


summer vacations. 


You can get 
your share of 
this business 
at low cost. 
Let us give 
you the facts. 


$25 FOR YOU 


Would you like to receive one of the many $25 
checks which THe FinancitaL WoRLD will give 
to its friends during the next three months? The 
conditions for qualifying for one of these $25 
checks are quite simple. 

Before you forget it, write us today for details of 
our $25 offer to readers of THe FINANCIAL WORLD 
who will do a little work for us. 


H. L. Vonderlieth, Circulation Manager 
53 PARK PLACE, NEW YORK 


CONCENTRATION 


In selecting a concentrated 
market it would be well to 
consider the possibilities of 
Montreal—the wealthiest city 
in the Dominion of Canada. 


Montreal has over 100,000 
English-speaking families and 
your message to the entire 
community can be conveyed 
through one powerful me- 
dium—The Montreal Star. 
Its coverage is complete in 
this territory. 


The Montreal Daily Star. 


“ CANADA'S GREATEST NEWSPAPER” 
Montreal Canada 
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Dividends Declared 


Pe- Pay- Hldrs. of 


Company Rate riod able Record 
Allentown-B. Gas pf.......... 8716e Q May 10 Apr. 30 
Am. Home Products........... 35¢ M June 1 ay 14 
$1.25 Q June 1 May 10 

$1.25 Q June 1 May 10 
Badger Paper Mills, 6% pf...... 75c Q May 1 Apr. 21 
Baumann (Ludwig) & Co. 7% 

$1.75 Q May 16 May 2 
Beech-Nut 75e Q July 1 June 13 
Birm Mtge 7% pf........... 8744¢c Q Apr. 1 Mar. 31 
Blackst’n V. G. & E. pf......... $3 S June 1 May 16 
Bohack (H.C.),Inc.......... 62¥%c .. May 2 Apr. 15 

$1.75 Q May 2 Apr. 15 
Bohack Rity Ist pf........... $1.75 Q May 2 Apr. 15 
| $1 Q May 16 Apr. 30 
Brooklyn Edi. Co.C............ $2 Q June 1 May 10 
Buckeye Steel Cast............. 50c Q May 2 Apr. 23 
Cal. Ice & C. Stor. A........... 30¢ 3 May 1 Apr. 25 
Calif. W. Ser. 6% pf........... $1.50 May 15 Apr. 30 
Can Car & 15c Q May 30 May 16 
Can Hydro-Elec. pf.......... 14% Q June 1 Apr. 30 

$1.50 Q June 1 Apr. 30 
Caterpillar Tractor........... 124%4¢ Q May 31 ay 14 

20c Q May 15 May 2 

Q May 1 Apr. 22 

M June 15 ay 31 

M June 15 May 31 

M June 15 May 31 

24c M June 1 May 14 

CORRE M June 1 May 14 

50c M June 1 May 14 

50c M June 1 May 14 
Coast Brew. Ltd.............. 23c Q May 2 Apr. 20 

‘olumbus Dent Mfg............ $1 Q Apr. 30 Apr. 25 
Conn. L. & P. 544% pf... ... $1.3744 Q June 1 y 14 

$1.6244 Q June 1 May 14 
Dayton Pe. GA. pf. 50c M June 1 ay 20 
19° Q June 1 May 14 
25c Q July 1 June 20 
Empire G. & F. 6% pf........... 50c M June 1 May 14 

Do64%pf............. 541/6¢ M June 1 May 14 

M June 1 May 14 

6624c M June 1 May 14 
European Elec. A............. Q May 16 Apr. 30 

Q May 16 Apr. 30 
Fall Riv.Gas Wks..... ........ Q May 2 Apr.‘27 
Fuller (G. A.) of Can. 6% cum 

$1.50 Q May 1 Apr. 15 
Gt. Lakes Dr.& Dk............ 25c Q May 14 May 4 
Guelph Carpet & Worst, S. M. 

$1.624% Q May 1 Apr. 20 
Hancock Oil Co. of Cal. (Del.),A.10e Q June 1 May 15 

10c Q June 1 May 15 
Hartford Times pt. pf.......... 75c Q May 16 May 2 
Seer 40c Q June 1 May 18 
$1 Q May 2 Apr. 22 
Inter. Harvester pf........... $1.75 Q June 1 May 5 
Iron Fireman Mfg... ......... 10e Q June 1 May 16 
Jones & L’ghlin St. pf............ $1 .. July 1 June 13 
Kendall Co. pt. pf. A......... $1.50 Q June 1 May 10 
Kings County Trust........... $20 Q May 2 Apr. 25 
Knudsen Cream, A........... 374%4c Q May 20 Apr. 30 

3744c Q May 20 Apr. 30 
Loblaw Groc, Ltd. A........... 20c June 1 May 12 

20e Q June 1 May 12 
Louisville G. & E. A.......... 4334¢ Q June 25 May 31 

aE 4334¢ Q June 25 May 31 

Q May 16 May 5 
cKesson & R., Ltd........... 25c S May 1 Apr. 25 
$3.59 S May 1 Apr. 25 

Mickelberry’s Fd. Pr........... Q May 16 May 2 

Motor Products... ............- 50c Q July 1 June 20 

Muskogee Co. 6% pf......... $1.50 Q June 1 May 20 

Nashua & LowR.R............. S May 2 fp. 15 

eS Se $1.75 Q June 15 y 27 

25c Q June 1 May 7° 

Q May 2 Apr. 20 
Q July 1 June 6 
Q June 1 May 16 
Q June 18 May 31 
Q July 1 June 6 
Q June 1 May 15 
M June 1 May 14 
M June 1 May 14 
M June 1 May 14 
Q July 1 June 15 
Q July 1 June 15 
M June 1 May 14 
M June 1 May 14 
M June 1 May 14 

¥ M May 31 May 2 
Pub. 8S. of Ind. $6 pf........... $1.50 Q May 16 Apr. 30 
$1.75 Q May 10 Apr. 30 
Russ Bldg. Co. 6% pf........... 25c Q May 15 Apr. 30 
Sherwin-Will. & Co sone Q May 16 Apr. 30 

| ene Q June 1 ay 14 
Sioux City Gas & Elec. pf Q May 10 Apr. 30 
Smith (A. 0.) Cp. pf.......... $1.75 Q May 16 May 2 
Socony-Vacuum............... 20c .. June 15 May 6 
Stamford Water Co............... $2 Q May 16 May 6 
Stouffer Corp., A Q y 1 Apr. 20 
Strawbridge & Clothier 6% pf. 

RES Q June 1 May 16 
Q June 15 May 25 
Q June 1 May 10 
Taylor & Fenn Q May 1 Apr. 25 
Corp Q July 1 June 3 
Tol. Edi. 7% pf. A. M June 1 May 14 
% pf M June 1 May 14 
United & Maris May 
n ay ay 

_ Q Mayi13 May 3 
U.S. Steel Q May 28 May 2 
Utility & Ind. pf Q ay 20 Apr. 30 
Victor Talk Mac Q May 2 Apr. 22 

i nD Q May 2 Apr. 23 
West Ry. of S June 30 June 20 


Bernays Portrayed 


HE current issue of the Atlantic 

Monthly contains an interesting por- 
trayal of one of our prominent public 
relations men, by John T. Flynn, a 
trenchant writer on business subjects. 
Edward L. Bernays, the subject of the 
sketch, is an unusual character. His 
business is in moulding the mass mind, and 
in connection with that work some in- 
teresting anecdotes are told. One of his 
outstanding achievements was ‘‘The 
Light Jubilee,’’ commemorating the fif- 
tieth anniversary of Edison’s invention of 
the incandescent lamp. This celebration 
was of great value to the utility industry, 
for it concentrated the mass mind on the 
industry and its products. The moulder 
of public opinion does not show his hand. 
He works through independent channels 
on the theory that when the mass mind is 
directed by propaganda, the purposes he 
wants to achieve are accomplished; the 
rest will follow. Such ability is useful to 
industry, but it has also its power for in- 
jury if it is misdirected or abused, but 
Flynn makes it apparent that he does not 
consider Bernays that type of a business 
propagandist. 


SHORT SELLING 


concluded 


from page 5 


most uninterruptedly for nearly three 
years. After each breathing spell stocks 
sank lower and lower. 

To what extent unfavorable economic 
conditions shared in the decline will also 
remain a debatable question, for it is im- 
possible to judge what effect on them 
short selling also produced. These con- 
ditions can not be detached from the 
market’s action and considered apart for 
they are closely interwoven with its pro- 
fessional operations. The effect of the 
combined adverse influences are well 
known but the causes will remain a con- 
troversial subject. 

But in relation to the causes it is al- 
ready established what psychological in- 
fluence the stock market exerts on the 
public mind. This even Mr. Whitney 
concedes when he averred that the great 
bulk of our securities are owned by the 
people throughout the land. By his own 
admission there were 4,453,000 share- 
holders in 69 of our leading corporations 
in 1930, and by 1932 this number had ex- 
panded to 6,700,000. When all our 
other publicly owned corporations are 
included, this number of stockholders is 
vastly augmented. 

With such widespread interest existing 
in the stock market, which is accepted 
as a barometer of values and business, the 
natural presumption would be that its 
action has a vital influence on public 
sentiment and confidence, and therefore 
any debacle which takes place in it has 
its drastic repercussion. It starts liquida- 
tion first through fear of sustaining large 
losses and if the decline is not promptly 
checked, loan collateral becomes im- 
paired and is thrown overboard for what it 
will bring. 

To assert in such a situation that short 
selling does not feed the fire of liquida- 
tion is to beggar the truth. It is an im- 
portant part and parcel of it. The wealth 
of our estimated 20,000,000 shareholders 
can not be destroyed without materially 
shattering the underpinings of trade. The 


fear and hesitation aroused would }, 
sufficient in itself to reduce business 
confidence to a very low ebb. 

In the statistics Mr. Whitney suppli 
the Senate Committee may be foun 
another interesting fact to indicate what, 
suppressing weight the extent of the shor 
interest was on the market, even with th 
volume of trading reduced to less thay 
1,500,000 shares daily. Dissecting they 
figures we find that of the 3,279,398 shan, 
credited to the short account, 2,709.3» 
shares, about 82 per cent of the toty 
amount involved, were concentrated jy 
32 of our leading stocks. There a 
1269 issues listed on the Exchange, y 
it may be seen that the short aceoyy 
was highly concentrated in the _pivoty 
axis of the market, and constituted , 
powerful battering ram on its weakey 
spots. 

The investigation of short selling at this 
late day is shorn of producing any ¢q. 
structive factors, for it has already a& 
complished whatever damage it could, 
Prices are too low to make such open. 
tions profitable without inviting greg 
risk. Had the investigation been orderej 
last fall, it might have prevented mud 
of the disaster that has since occurred, 
What wastage remains, liquidation of , 
forced character will remove. 

Short selling in itself is not so much 
under the public fire as is its impropriety 
in a national emergency. It is in such 
periods that the public will properly con 
demn it as a menace and will clamor that 
it be tabooed. This viewpoint can not 
be changed by any theoretical explan. 
tions of its part in the machinery of a 
smoothly running market. 

Unless the present inquiry reaches 
into the short selling of last fall and up to 
November when the Exchange first 
started to place restrictions on such opera 
tions, it will amount to nothing mor 
than a belated post-mortem. 


WANTED—MORE VOTING 


concluded from page 14 


advantage of employee and stockholder. 
The practice has been in vogue in England 
for many years among numerous large 
companies and has proved to be work- 
able and highly beneficial. Managerial 
trickery under such an _ arrangement 
is quickly detected and summarily dealt 
with while stockholders’ meetings are 
more than perfunctory gatherings of di- 
rectors and the representatives of a few 
large stockholders. While more aggressive 
stockholder participation in corporate 
business in this country may now and 
then lead to undesirable consequences, 
this would appear to be a modest price 
to pay for managerial integrity and the 
elimination of the evils inherent in the 
present system. 

For some time, THE FINANCIAL Wort 
has advocated that each directorate i 
clude a direct representative of the stock 
holders who would have the power t 
cast a dissenting vote against any action 
which, in his opinion, would be inimical to 
the interests of the security owner, 
after which the matter would be sub 
mitted to a general vote of the stock 
holders. Thus a speedy and effective 
check would be provided, and many of the 
mistakes of the past would not be seen 2 
the future. 
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Investment 
Trust Topics 


Consolidation 
Movement Gains 

Offers for mergers extended by some 
of the larger and more active investment 
trusts to stockholders of smaller units 
which lack sponsorship, have increased 
substantially and led to the conclusion 
that this movement will gather momen- 
tum with a return of stock market con- 
ditions to normaley. This process of 
consolidating and concentrating the in- 
vestment trust business in the hands of 
the larger units tends to reduce overhead 
expenses and in the final analysis will 
place this group of securities on a sounder 
basis, which might help it to regain some 
of the public favor lost during the last 
two years. 


Change of 
Stated Value 


Selected Industries, Ine., proposes a 
change of the three classes of stock of the 


corporation from no par value shares to . 


par value shares of $25 for the prior 
stock, $5 for the convertible stock and $1 
for the common stock. This reduction in 
capital will release substantial sums to 
surplus and thereby facilitate the con- 
tinued payment of dividends on the prior 
stock. The rights of the various classes 
of stockholders will not be affected by 
this transaction. 


Merger 
Ratified 

Plans for a merger of the Diversified 
Standard Investment Trusts into one 
company have now been ratified. The 
proposal for this merger had met con- 
siderable opposition from the preferred 
stockholders, who under the original plan 
had to forego the cumulative dividend 
feature and lacked representation on the 
board. Subsequently the plans were 
altered in such a way as to give voting 
control to holders of the preferred and 
class A stock. The capitalization of the 
new company consists of 55,000 shares of 
non-cumulative $2.50 preferred of no par 
value, 160,000 shares of class A common, 
and 112,500 shares of class B common 
stock, with class A having a dividend 
—* of 50 cents over the class B 


Trust Continues 
Expansion 


Atlas Utilities Corporation has made 
an offer to acquire stock of the Atlantic 
Securities Corporation through an ex- 
change of shares. The latter company 
was organized as a general management 
Investment trust in August, 1927, by 
A. Iselin & Company and F. S. Smithers 
& Company. These two firms have rec- 
ommended acceptance of the offer to 
holders] of Atlantic Securities Corpora- 
tion. During the last two years Atlas 
Utilities Corporation has acquired con- 


’ trol of, or dominating interest in, nearly 


score of general management invest- 
ment trusts, with total net assets in excess 
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This is one of a series of 
discussions on topics of 
importance to business 
men and investors 
alike, and constitutes an 
analysis each week of 


one of the following {in 
the pe 
automobile industry, 
the steels, tires and rub- 
bers, railroads, and 
investment trusts. 


of $100 millions. The above offer marks 
a departure in procedure, as previously 
all acquisitions have been the result of 
private negotiations. 


Trust Liquidation 
Light 

A brokerage house survey of 162 trusts 
indicates that liquidation by general man- 
agement investment trusts has played a 
much smaller part in the general market 
decline than has been widely supposed. 
The study shows that generally speaking, 
trust managements are not favorably dis- 
posed toward railroad, mining, oil and 
bank shares and that more consideration 
is given to yield rather than to specu- 
lative possibilities. 
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Chastened Schwab 


HILE Charles M. Schwab will not 

admit in his public utterances any 
depression in his optimism of our future 
or our ability to work out of the business 
crisis, his views have recently become 
much tempered. He is no longer the 
exuberant dispenser of sunshine. Of late 
he has taken to commiserating with his 
associates on their sad plight, all of 
whom are (or were) wealthy men. His 
chastened spirit creeps out here and 
there, as for example when he said re- 
cently to a gathering of the Pennsylvania 
Society that there are no longer any rich 
men in the country. 

A rich man or a man who thought he 
belonged to this selective circle dares not 
look into his ledger for fear of finding 
himself much poorer than he ever thought 
he could be, a remark which must make 
many people wonder how hard hit was 
the cheery Schwab himself. If the cur- 
rent market value of his particular pet, 
Bethlehem Steel, provides any clue, and 
Schwab has never sold his large holdings, 
this depreciation would alone put a dent 
in his fortune. 

That many rich men have sustained 
paper losses of large proportions is sup- 
ported by the admission in the annual 
report of Crucible Steel that its President 
Wilkerson is the owner of 161,492 shares 
of common stock (in addition to 9,300 
shares of preferred). Crucible common 
is selling around $11 a share, making the 
present worth of this large block of stock 
$1,776,412. At one time the stock sold 
as high as $121 a share. The decline 
from that high level has amounted to 
more than $17,700,000. What price the 
stock averages Mr. Wilkerson is not 
known, but it is quite certain that it cost 
him considerably more than its current 
quotation. Like Schwab, however, the 
controlling factor in Crucible Steel is an 
optimist and a firm believer in the future, 
and is willing to bide the time when his 
holdings will again sell in a figure repre- 
senting a sizable fortune to him. 


SEND 
FOR THIS 


up.” LLY—A “high brow” synonym for a sucker: 


—Fashionably dressed and “upper tlass” appearing sa! 


BONER ROOM—A telephone room from which battery 
j s. SCENERY—A Board of Directors whose names curry 


sale. MOOCH sucker who will tumble ensily for 


‘i fascinating book lays 
bare the methods used by 
financial racketeers to swindle 
the American public out of hun- 
dreds of millions every year. It 
is the only book to reveal in 
detail how high pressure 
‘phony stock salesmen work, 
how financial innocents are 
robbed by mail, how the “‘ bogus 
customer”’ swindle, the “‘foolish 
figures” method, the “reload- 
ing” game, the employment 
racket, the Spanish prisoner 
letter, and dozens of other 
swindles are operated. 


EADING this book is al- 
most a sure eure for 
“‘suckeritis.”” Mr. Stoddard 
tells how crooked schemes can 
be recognized, how they can 
be stopped before, not after, 
they rob you of hard-earned 
savings. A copy of “FINANCIAL 
RACKETEERING” will be sent 
postpaid for $2.50. 


THE FINANCIAL WORLD 


53 Park Place 
New York, N. Y. 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 Aero Supply Mfg. = 
Specializing as it does in airplane sup- 
plies, it could not be expected that Aero 
Supply would show much improvement 
in 1931. In the face of a 37 per cent de- 
cline in sales, the company was able to 
show better control over expenses and 
closed the year with a net loss of only 
$76,178 against a net loss of $104,185 in 
1930. The omission of the class A divi- 
dend during the year contributed little to 
the financial improvement of the concern 
and it is apparent that something in the 
way of a recapitalization plan will have 
to be undertaken in order to eliminate 
the bookkeeping deficit in the balance 
sheet, which now amounts to $355,869. 


Art Metal Works, manufacturer of the 
‘“*Ronson”’ cigar lighter and other novelties, 
has omitted the dividend on its common 
stock. 


4 Aluminum of America — 
The $9 million damage suit brought 
against Aluminum Company of America 
by the Baush Machine Tool Company of 
Springfield, Mass., a few months ago, 
charging monopoly, may be aired in the 
courts. Last week a motion on the part of 
Alcoa to have the action dismissed on lack 
of evidence was denied by the U. S. 
District Court at Hartford, Conn. 


Uncertainty regarding the continuation of 
Bohack’s $2.50 annual dividend has been 
removed for the time being. The quarterly 
payment due May 2, 1932, was declared 
last week. 


4 Bunker Hill & Sullivan > 


The moderate improvement in silver 
prices in recent weeks, especially in the 
London market, has stimulated interest 
in several of the silver mining stocks. 
Bunker Hill & Sullivan has been more 
active on this basis as its principal ore is 
silver and not copper as many have been 
led to believe. The position of Bunker 
Hill has been substantially strengthened 
by the closing down of many of the small 
and weak silver mines, and in the event 
of higher prices for the white metal it 
should be in a position to benefit ac- 
cordingly. 


Durham Hosiery Mills’ brief period of 
prosperity was followed by a report of a 
net loss for the quarter March 31, 1932. 


4 Edison Electric of Boston “B” 
The successful marketing of $30 millions 
of 4% and 5 per cent notes by Edison 
Electric Illuminating of Boston marks the 
first step toward meeting the note maturi- 
ties coming due this fall and in early 1933. 
On October 1, 1932, the company has to 
refund $20 millions of serial notes, and 
another $20 millions one month later. On 
January 15, 1933, an additional $30 mil- 
lions fall due. It is expected that the 
company will resort to the issuance and 
sale of new capital stock to raise the 
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remaining $40 millions as the stockhold- 
ers recently authorized a 33 per cent 
increase in the authorized shares. This 
means that 178,292 shares will be added 
to the 534,875 shares now outstanding. 


Ex-Cell-O Aircraft is in the black again 
with a profit of $43,786 in the first quarter, 
against a net loss of $98,115 in the same 
quarter of 1931. 


4 Ford, Ltd. 
Reports from abroad indicate that Henry 
Ford’s British experiment is not meeting 
his previous expectations. As a first step 
in what appears to be a retrenchment 
program, salaries of all executives have 
been reduced by 10 per cent and this may 
be followed by a similar cut in wages. 
The need for widespread economies was 
made apparent by the upset in the plans 
to make the new Dagenham plant the 
central manufacturing unit, not only for 
Britain, but for all Europe. The raising 
of tariff walls against automobiles in 
most European countries has made it 
necessary to change the basic plan and 
it appears doubtful now if the Dagenham 
plant will reach the 200,000 car per year 
schedule this year or next unless there is 
a marked change in tariffs. 


Franklin’s new 12-cylinder line is now on 
the market in four body styles beginning at 
a base price of $3,885. 


4 General Tire 
Following the report that sales for Gen- 
eral Tire were off 17 per cent last year as 
compared with 1930, and that a net loss 
of $444,063 had been suffered for 1931, it 
was announced by the management that 
dividends on the common stock had been 
omitted. This interrupts a dividend 
record which had been unbroken since 
1926 and which included a number of 
generous extras. 


“SQUARE” 
» TALKS 


INK toothbrush? Consult a 

dental specialist at once. 

If your investments show 
traces of red, consult an invest- 
ment specialist at once. 

By investigation and diversifi- 
cation we may show you a way 
to balance your books with a 
profit. 

Red may be a very pleasing 
color, but you cannot borrow 
anything on it from your bank. 


Large stockholders of Globe-Wernicke qn 
being asked to serve on committees to effed 
a reorganization of the company’s affairs, 


4 Hammermill Paper “0 
A contract to supply special paper for the 
F. W. Woolworth chain during the nex 
twelve months has been obtained py 
Hammermill Paper and is expected ty 
involve several million pounds of finished 
stock. Operations at the company’ 
Erie, Pa., plant have been on a curtailed 
schedule for the past eighteen months 
but the acceptance of the Woolworth 
contract is expected to result in an ay. 
erage of one to two days more operating 
time each week. 


Someone is always trying to take the happi- 
ness out of Happiness Candy Stores by 
forcing it into receivership, and last week 
they tried again. The management, how 
ever, has filed a complete denial of all 
charges, as usual. 


4 Hollinger Cons. Gold Mines “B” 
The report that Hollinger has reached 
two new gold veins has stimulated little 
interest in the stock, as it is not yet 
known how important the discovery may 
prove to be. In normal times such an 
announcement would probably have been 
reflected in a sharp run-up in the price of 
the shares, but now, in spite of the in- 
creased purchasing value of gold, no one 
seems to care. 


Rumors to the contrary notwithstanding, the 
president of Hudson Bay Mining & Smelt 
ing denies that the company is planning to 
close down its copper property. 


4 Jaeger Machine 
Stockholders have approved the plan of 
the management to sell the Duplex 


_ Foundry division at Elyria, Ohio, to 


Lloyd Brown, chairman of the board of 
directors. The property will be bought 
through payment of the company’s 
shares held by Mr. Brown, on the basis 
of the book value equivalent to the book 
value of the foundry. 


Lindsay Light has cut its 80-cent annual 
dividend in half. 


4 Merritt Chapman & Scott “Dt’ 
The Union Pacific Railroad has awarded 
a $2 million contract to Merritt, Chapmal 
& Scott for construction work at Long 
Beach, Cal. The work, which must be 
completed within the year, involves the 
building of 714% miles of railway and 6 
steel overhead crossings. 


National Food Products stockholders havt 
approved a reduction in the value of the 
capital stock. 


4 Niagara Hudson Power “Ct” 


Stockholders were pleasantly surprised 
by the first quarter earnings report of 
Niagara Hudson Power which showed the 
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equivalent of 14 cents a share on the 
common ‘ock, against the same amount 
in the first quarter of 1931. The main- 
tenance of earnings reflects increased 
operating efficiency, for during the first 
three months this year the 1.4 billion 
K.W.H. sold represented a decline of 12 
per cent from the power sold in the first 
quarter of last year. Gas sold dropped 
to 2.13 billion cubic feet from 2.17 billion 
eubie feet for the comparative period. 


Pan-American Airways is planning a new 
international network to link the United 
States with all important countries of the 
western hemisphere. 


4 Plymouth Oil al 


With gross income down 40 per cent from 
1930 levels, Plymouth Oil did well to show 
the equivalent of 83 cents a share earned 
on common against $2.15 a share for the 
previous year. The decline in net to 
below the present $1 annual dividend 
requirement, however, brings up the ques- 
tion of the continuance of the payment. 
The lack of strength as disclosed by the 
balance sheet of the company suggests 
that the payment should be omitted, or 
at least reduced, in the interest of con- 
servatism. 


Sherwin Williams’ operations are under- 
stood to be still in the black but there appears 
to be some question concerning the mainte- 
nance of the $3 annual dividend. The stock 
yields over 12 per cent. 


4 Telephone Bond & Share “C” 


Officials of Telephone Bond & Share are 
watching with interest the mapping of 
western Alaska with a view to financing 
the building of a telephone system there. 
If experiments prove successful, it is 
expected that work will be started on 
two telephone exchanges soon. This is 
the farthest north that the telephone has 
yet ventured under private ownership. 


Holding the Bag 


ELAWARE & Hudson’s President, 
Leonore F. Loree, who is viewed by 
his fellow railroad executives as enacting 
the réle of the dog in the manger, in his 
opposition to the railroad consolidation 
plan under consideration by the Inter- 
state Commerce Commission, appears to 
take keen delight in pointing out the 
great losses sustained by his, competitors 
in the purchase of rival company stocks 
to place themselves in a strategie position 
before a final merger went through. If 
the Tailroads bought these stocks simply 
for investment or speculation, they could 
be properly criticized for overvaluing 
their purchases. This they did not do, 
hence they are not to be blamed as much 
as the public is inclined to blame them. 
When Congress authorized a merger of 
the four leading eastern systems, the 
road’s anticipated this probability and 
realized that if they did not quietly ac- 
quire such stocks as they needed to round 
out their own participation in the plan, 
public speculation would make them pay 
a much higher price. They acted in good 
faith, but the merger plan has dragged 
along tortoise like, leaving them holding 
the bag when the depression set in. 
Politics has had as much to do with their 
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To the President of a 
“Dividend-Paying 
Company— 


ANY of our one hundred 

thousand investor-readers 

are asking this question regarding 
your securities. 


Keep these potential stockholders 
advised of your dividend action 


Will Your Dividend Rate Be Maintained? 


by publishing your dividend 
notices in the advertising columns 
of Tue FinanctaL WORLD. 


This is the logical way to 
create new stockholders in your 
company ! 


finding themselves landed high and dry 
with securities selling very much under 
what they paid for them as what is 
now Called their ‘mistaken judgment.” 
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Not All Greeks 


HARACTERIZING as pathetic the 

lack of information possessed by 
the ordinary buyer, Matthew C. Brush, 
who is credited as being one of the “‘big 
shots’? on the bear side, used a simple 
homily to bring out his point. 


“‘A man gets a circular, probably 
put out by some Greeks who have 
been in the country a couple of 
months, saying that XYZ _ stock 
is a good buy. Then he goes and 
buys it without knowing a thing 
about the company.” 


If Mr. Brush would refresh his mem- 
ory with the events of 1929 they would 
quickly remind him that not all were 
Greeks who sent out circulars strongly 
recommending the purchase of stocks, 
but quite as many investment bankers 
and Stock Exchange members. We have 
a faint recollection of one of these circu- 
lars relating to American & Foreign Power 
as a stock that had good possibilities of 
selling for $1,000 a share. 

The public can get as much informa- 
tion concerning a stock as it wants, but 
if that information turns out to be un- 
reliable, it is usually because the real 
facts are concealed from stockholders and 
the public and, even with all his own 
sources of information, Mr. Brush can as 
— be fooled as can any other out- 
sider. 


Depletion Chargeoff’s 


HILE book values are often looked 
to by shareholders to determine their 
equity in the assets shown by a corpora- 
tion’s balance sheet, they have shown 


DIVIDENDS 


Borden’ 


Common DivipEND 
No. 89 


A quarterly dividend of seventy- 
five cents (75¢) per share has been 
declared on the outstanding com- 
mon stock of this Company, payable 
June 1, 1932, to stockholders of 
record at the close of business May 
14, 1932. Checks will be mailed. 

The Borden Company 
Wo. P. Marsu, Treasurer. 


themselves to be almost useless in estab- 
lishing the market worth of a stock. Yet 
when properly calculated and used, book 
value provides enough illuminating in- 
formation to the shareholder to enable 
him to determine for himself such things 
as the extent to which past earnings have 
been applied to extinguishing fixed lia- 
bilities, and have consequently increased 
the equities of his holdings. In the stock 
market, quotations are not always de- 
termined by asset value, but by the exist- 
ing supply and demand and the prevalent 
mood of the public. 

For many years the feeling has pre- 
vailed (and the current depression has 
accentuated it) that the copper companies 
have been derelict in giving sufficient 
information concerning their depletion 
charges. These items are often bulked 
so that the stockholders can not tell what 
percentage of earnings is charged to 
writing down the mines. Such write-offs 
have been very generous in good years, 
and the belief is entertained that if they 
could be segregated, in numerous in- 


_ Stances the figures would show that write- 


downs would amount to more than the 
prices at which the shares could be bought. 
Moreover, it is probable that the figures 
would show that the buyer of copper 
stocks is obtaining a large proportion of 
the property for nothing. 
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KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y- 


SOME FINANCIAL FACTS—Is the title of a a booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 


YOUR INCOME AND YOUR LIFE INSURANCE—Is “a booklet 
for thoughtful men’’ issued by a well-known insurance company. It 
contains a straightforward discussion of the question of life insurance 
in relation to one’s income, and will prove he “gun to everyone who is 
any interested in his future and that of his family. Copy on 
reques 


“INVESTMENT SUGGESTIONS’’—One of the largest firms of 
investment bankers has issued a pamphlet on investment suggestions 
which includes Municipal Bonds of varying maturities and yields, 
with information as to their status under State taxation also. Copy 
on request. 


THE IDEAL INVESTMENT—Is the title of a booklet issued by a 
prominent Title and Mortgage company, which fully explains the 
advantages of this company’s Guaranteed First-Mortgages and 
Certificates. Copy may be had on request. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the ieee for 
both the small and large investor dealing in Odd Lots 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and 
commercial worlds. Busy people will appreciate this efficient way 
of keeping posted with expenditure of little valuable time. 


*“*‘WHAT IS A SAVINGS AND LOAN ASSOCIATION?’’—Is the 
title of a booklet issued by a Building, Loan and savings association 
which explains in detai! the workings of these institutions whose 

ew is to accumulate the people’s savings and then loan them 
nd and first mortgage to persons buying or building homes. 
Send for your complimentary copy. 


400 MILLION MEALS A DAY-—Is the title of a new booklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry, and a 30-year 
record of dividends. 


THE PRINCIPLES OF SUCCESSFUL INVESTIN G—An interesting 
little booklet popes out helpful features along these lines, and 
outlining the bson Institute Course of Training to all those in- 
terested in Successful Investing. Send for your copy, 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
pa on sound methods to pursue in the purchase and sale of listed 
es. 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten con- 
venient yardsticks for the investor are described in this leaflet. 
Among the topics treated are adequacy of diversification, stability 
of trustee, elimination of deteriorated securities, disadvantages of 
reserve fund and other vital points the investor should consider. 
Available upon request. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these C ayy from the technical viewpoint is presented in the 
folder ‘‘How to Protect Your Capital and Accelerate its Growth.’ 
Copy may be had upon request. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by su 1 investors. The 
part which fundamentals play and the market’s technical condition, 
as —. as — sound methods for income and profit building, are 
po ou 


WE FURNISH THE HOME OUTDOORS—This is the title of a 52- 


booklet issued by one of the oldest established Nursery and 


firms. There are many es of all types of flowering 

lants, shrubs and fruits illustrated in color. If you are interested 

n beautifying your estate or home ground, this klet will be of 
great interest and value. Copy upon request. 


LEHMAN CORPORATION—The report of this investment trust as 
of December 31, 1931, is now available. In this booklet is also in- 
cluded a complete list of holdings. Copy may be had upon request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARy 


A FEDERAL RESERVE REPORTS, MEMBER ore 
32. 


193] 
(000,000’s omitted) Apr. 20 Apr. 13 

Deposits—Outside New York City.... 11,121 11,184 14'333 
Loans on Securities—N. Y.C........ 1,95 1,933 3.083 
Loans on Sec.—Outside N. 3,181 3,215 497 
tInvestments—New York City........ 917 88 1% 
tInvestments—Outside N. Y.C..... 2,359 2,343 704 
Total loans and discounts............ 11,969 11,970 
Total net demand deposits........... 11,053 10,976 13.75 

Total time 3655 5,6 

yOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1932 193] 
(000,000 omitted) Apr.16 Apr.9 Apr, i 
Outside of New York 2,037, 1,941 
32 

A MISCELLANEOUS Apr.20 Apr. 13 
Total brokers’ loans (000 eee $504 $485 $1,844 
Federal reserve ratio ( System)... sevecee 69.2% 69.4% 8450 
Federal reserve ratio (N. Y.)......... 648% 66.4% 873% 
1932— 1931 

pr. pr.9 Apr. 
Total car loadings... 566,729 544,806 730 

1932 1931 


9. 
Apr. 23 Apr. 16 Apr, 

Daily Av. Crude Oil Prod. (bbls.) 2,267,900 2,181,650 2,405 aap 

Electric Power Output (0OOK.W.H.) 1,469,810 1,480,738 1,675,570 

Steel Out (% of 224% 21% 519, 

*Automobile Production (U. 8. A.) 37,273 35,778 73,498 


*Cram’s Report. 


A FOREIGN EXCHANGE A PRICES 
1932 1931 1931 
Par Apr. 26 Apr. 28 Ps "06 Apr. 28 
$4.86 39g England... .$3.634% $4.855 | Coffee.... $.07 
1.00 Can. Dollar.89.50c 99.95c Copper 05 09 
3.92c France..... 3.94. 3.90% | Cotton 0615 
5.14 5.23 7/16) Flour 4.50 4.55 
13.90 Belgium* 4.01 13.91 4% Gasoline 115 
23.82 Germany...23.75 23.82 Tron. . 15 17.76 
14.069 Austria..... 14.00 13.95 | Lead..... 044 
40.20 olland . 40.51 40.19 bber 0306 
26.80 enmark.. . 20.14 26.77 1.37% 2.50 
26.80 Norway 18.34 26.77 Silver 0.28 
26.80 — 18.29 26.79 % | Steel..... 27.00 30.00 
49.85 Japan...... 32.19 49.37 Sugar -0265 
42.45 Argentina .25.19 32.44 65 .2387% 
#12.00 Brazilt..... 6. 745 $Wheat... .$0.57 3% $0.82 
12.17 Chile. 6.06 12.12 .026 034 


*Belga. {Paper Peso. {Paper Milreis. aay future (old con- 
tracts). #Approximately; not yet fixed by law 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current menth. 
Week ended Same 


April 9 week Change 
EASTERN DISTRICT 932 1931 % 
Baltimore & Ohio....... ‘ cose 26,502 50,402 
Chesapeake & Ohio.............. 21,096 26,934 21.7 
Clevel, Cinn., ae & St. L. 16,288 22,633 —215 
Delaware & Hudson...........-.. 12,625 14,903 -15.2 
Delaware, Lackawanna & Western. 15,342 16,809 — $7 
Norfolk & Western............... 15,711 20,726 —24.1 
New York, New Haven & Hartford 22,590 27,800 —18.7 
New York Contral. 42,350 58,832 —28.0 
New York, Chicago & St. Louis. 11,565 15,689 —2%.2 
Pennsylvania 87,440 118,609 —26.2 
Pere Marquette....... 7,435 10,901 -314 
Western Maryland........ 6,4 7,881 -18.1 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 13,786 19,400 -288 
Louisville & Nashville............ 16,565 26,411 -37.0 
Seaboard Air Line............... 10,711 14,531 -%.2 
Southern Ry. System............ . 28,360 40,341 -8 
NORTHWEST DISTRICT 
Chi & Great Western. . 4,470 5,512 -189 
Chi., Milw., St. Paul & Pacific. 21,192 28,685 -2.1 
Chicago & North Western......... 26,475 36,502 24 
Great Northern.................. 9,140 11,116 -178 
Northern Pacific................. 9,648 12,254 -11 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 22,767 28,954 -1.1 
Chicago, Burlington & Quincy..... 18,476 25,589 -8 
Chicago, Rock Island & Pacific. 17.671 24,018 —2.2 
Chicago & Eastern Illinois..:..... 3,593 5,549 -35.0 
Denver & Rio Grande Western... 3,345 4,082 -18.0 
Southern Pacific................. 17,079 21,536 -20.6 
Western 2,30 2,714 -15.0 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 2,536 4,027 wi 
Missouri-Kansas-Texas........... 6,730 8,517 
Missouri Pacific................. 18,674 ,783 
St. Louis-San Francisco........... 9.6 13,935 —30. 
St. Louis-Southwestern 3.391 4,586 


(Compiled from American Railway Association figures) 
THE FINANCIAL -WORLD 
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Why You Need the Outstanding 
Weekly Financial Digest 
— 
PLEASE sHOW THIS FTO INVESTOR 
O INTELLIGENT person questions the ports, etc., if you tried to keep informed by 
fact that it is highly important for every direct contact with all of them. This would be 
investor to keep well informed. The only ques- prohibitive in money cost as well as in expendi- 
tion for the individual investor to answer is how ture of your time. 
he can best do this. In addition to contacts throughout the busi- 
who follow the °old feshionsd ness world, Tue Financiat Wor p editors sift 
method of trying to read business publications the vital facts they receive from all the above 
for each industry, find themselves in such a maze sources of information and are able to give to 
of conflicting ideas that it is hard for them to our readers the vital points that enable them 
come to any sound decision on their investment to keep informed efficiently and economically. 
problems. While it is desirable for a man to read many 
Furthermore an investor who tries to read a financial and business publications if he has the 
score or more of publications, has little time for siaetain  eina noteworthy fact that mearsstreeptonne 
his family or for the recreation that is vital to _ able to keep well informed simply by spend- 
ing several hours each week reading THe Finan- 
c1aL Wortp and by carrying at all times for 
In order to give you an idea of how thousands quick reference the latest issue of our monthly 
of successful men are solving their problem of rating and data book which gives so much vital 
keeping financially posted with the minimum information packed in a small and convenient 
amount of time and effort, we simply need form. 
mention the fact that THe Financia, Wortp 
Pha ; In a time like the present, keeping informed is 
editors give in a boiled down form the results 
of studying 114 sources of business and invest- 
to invest but for the investor who is worried 
about securities which he already owns. For 
Our editors not only read a vast number of both purposes THe Frnancrat Worxp can be of 
magazines, services, etc., but also interpret the tremendous value to you during the next 12 
essential facts and add their own conclusions months. 
so that the investor is not left groping as he , 
would be if he attempted to read large a on 
lise of business publications. essentia boi ed down information which we 
give, our price of $10 per year is no real measure 
It would cost you several thousand dollars to of what you receive, in the way of tangible 
obtain the valuable information supplied by all benefits. Don’t miss the advantages of a sub- 
the above mentioned publications, services re- scription now. It will save you time and money. 
THIS SPECIAL OFFER TO INVESTORS EXPIRES MAY 31ST 
(If you are already a subscriber, please show this to a friend} M-4 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following 
special offer: 


fa} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 


{b} 12 monthly editions of “Independent Appraisals of Listed 
Stocks’’—an indispensable manual full of vital investment 
data and ratings. 


{c} Free privilege of writing for advice several times each month 
by enclosing a stamped, self-addressed envelope with each 
inquiry. {Each inquiry must be confined to a single security.} 


{d} Reprints entitled ‘25 Selected Low Priced Stocks,” and “25 
Probable Leaders of the Next Bull Market.” 


fe} Reprints of “Sound Investment Rules,” and “Handling Your 
Capital Intelligently ”’ 


THE SCHWEINLER PRESS, NEW YORK 
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Common Sense 


Still Pays 
Dividends 


HERE are certain homespun truisms often overlooked these days simply 
because they win no applause for novelty or brilliance. 


For instance: the way to get business is to keep going after it. 


Or again: other things being equal, the man who puts his wares before the 
greatest number of intelligent people will find the greatest number of buyers. 


When the number of buyers is scarcer than usual, it seems all the more 
important to search them out. 


When the average man would rather hang onto his money than exchange it 
for what you have for sale, there is even greater need for constant, convinc- 


ing display of your goods. 


Call these maxims primer-like if you will, but before you dismiss them, 
remember this: 


There are several hundred thousand stockholders receiving dividends and 
several million men receiving pay-checks because their companies hold to 
these simple convictions. 


You will find the names of these companies in the nation’s leading news- 
papers and magazines and you will hear their names over the air. 


They are customer-hunting by advertising—the thriftiest method yet devised 
for reaching a large number of people and finding a profitable number of sales. | 


ERWIN, WASEY & COMPANY, INC. 


Advertising 
420 Lexington Ave., New York 


CHICAGO LOS ANGELES SAN FRANCISCO SEATTLE MINNEAPOLIS 
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